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MEMORANDUM

To: Mayor and Members of the City Council

>

From: Reginald Goodson, City Manager
Date: July 9, 2025

Subj:  Consideration — Hold a Public Hearing — New Electric Development Fee
Collection Policy

BACKGROUND:

Prior to 2007, the City bore all costs associated with purchasing and installing
electric infrastructure for new developments. In 2006, following a double-digit
rate increase from ElectriCities, the Electric Fund was struggling to carry the
weight of millions of dollars in capital expenditures for electric infrastructure.
During preparation for the FY 2007-2008 budget, the Council discontinued the
practice of providing free electric infrastructure installation. The initial 2007
policy and its associated fees appeared to have a lot of variation because the
price was dependent not just on the subdivision and cost to serve the area, but
also the City’s future expansion plans for that area.

In 2008, just about a year after its initial adoption, the Council modified the
policy to the current “per lot basis” fee structure that we have today. Part of that
structure indicated that one-half of the amount would be due at the time the
preliminary plat was approved and the other half would be due once City staff
completed the work.

ANALYSIS:

During this year’s budget meetings, Electric Superintendent White explained that
the City must still front heavy costs for developments, which although eventually
repaid, may not happen until a subsequent fiscal year. As such, there is
significant strain on the Electric Fund and new development alike. It was
suggested that a policy modification to require the full balance of fees for
electrical infrastructure be paid prior to the City incurring costs related to
procurement or installation. Although this policy has no bearing or modification
to the current fees themselves, it is reciprocally related and a public hearing for
the sake of the record was determined to be the best course of action.

AT THE CONCLUSION OF THE PUBLIC HEARING:

STAFF RECOMMENDATION:




By motion, adopt the Electric Accessibility Fee Policy, which shall become
effective immediately.




City of Elizabeth City
Electric Department/Development Services Department Policy
Electric Accessibility Fee Policy

Effective Date: July 1, 2025
Approved by: City Council
Purpose

To establish a formal policy that requires developers remit
payment of all Electric Development Fees prior to the City of
Elizabeth City incurring costs related to electric infrastructure
procurement or installation for new developments.

Policy Statement

The City of Elizabeth City requires developers to remit payment for all
Electric Accessibility and Development Fees prior to the City
purchasing or installing electric infrastructure to serve a proposed
development. | )

Current City Policy Provisions:

1. Electric Accessibility Fee Requirement

o Developers must pay the Electric Accessibility Fee in full
prior to the City purchasing or installing any electric
infrastructure necessary for the proposed development.

2. Electric Development Fee Requirement

o For developments that require a Subdivision Final Plat, the
Electric Development Fee must be paid in full prior to the
approval of the Final Plat by the appropriate governing body.

o For developments that do not require a Subdivision Final
Plat, the Electric Development Fee must be paid in full prior




to the approval of the Site Plan by the appropriate governing
body or department.

» Non-Compliance
o Failure to pay the required fees as outlined in this policy will

result in the delay or denial of electric service installation
and/or development plan approvals.

Recommended Updated Policy Provisions:

i. Both Electric Accessibilily and Development Fees

shall be calculated and collected by the Development
Services Department prior to the purchase or
installation of any eleciric infrastructure for a
proposed development, commercial business,
industrial complex, residential facility, etc.

Definitions

Electric Accessibility Fee: A fee assessed to tie-into electric
infrastructure capacity and availability for a proposed
development, commercial business, industrial complex,
residential facility, etc.

Electric Development Fee: A fee assessed for the design,
engineering, and installation of electric infrastructure to serve a
development.

Subdivision Final Plat: A legally recorded map or plan of a
subdivision that shows the final layout of lots and streets.

Site Plan: A detailed engineering drawing that illustrates the
proposed improvements on a parcel of land, including buildings,
parking, drainage, and utility services. .

Administration

The City of Elizabeth City’s Development Services Department will be
responsible for calculating, invoicing, collecting, and documenting
payment of all Electric Accessibility and Development Fees.
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Coordination with the Electric Department and other relevant City
departments will ensure compliance with this policy before any
approvals or infrastructure commitments are made.

Amendments

This policy may be amended by the City of Elizabeth City as necessary
to reflect changes in procedures, costs, or applicable regulations.




