>MEMORANDUM

To: Mayor and Members of the City Council

From: Reginald Goodson, City Manager
Dwan Bell, Public Utilities Director

Date: March 24, 2025

Re: Consideration - Chlorine Booster Station Sole Source Purchase for USCG
Base Elizabeth City

BACKGROUND:

On January 8, 2025, the City Council authorized Public Utilities to contract with the
professional engineers of WithersRavenel and the NC Department of Environmental
Quality to resolve lower chlorine levels found at the United States Coast Guard Base at
Elizabeth City per their Maximum Residence Time designation (or MRT) requiring higher
residual chlorine levels at 0.5mg/L.

ANALYSIS:

Following Council approval, WithersRavenel was issued a PO for $139,000, which included
Field Data Collection, Design, Bidding, and Construction Administration/Management.
Engineers ultimately identified a MONOCLOR® residual control system ($183,100) as the
best solution. PSI Water Technologies holds exclusive rights to utilize the patent
applications and is the sole manufacturer of this residual control system. Public Utilities
did have Attorney Morgan review NCGS § 143-129(e)(6), which references sole-source
purchases, and the letter from PSI Water Technologies.

Labor for the project will be competitively bid per policy. Current lead times are projected
to be within 12 to 14 weeks.

STAFF RECOMMENDATION:

By motion, authorize Public Utilities to procure the MONOCLOR® chlorine booster system
via the sole manufacturer as allowed by NCGS §143-129(e)(6).
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March 7, 2025
Mr. Dwan Bell
Public Works Director
Elizabeth City, North Carolina 27909

RE: PSI| Water Technologies, Inc.’s Residual Control Systems

Dear Mr. Bell:

PSI Water Technologies, Inc. (PSl) proposes to provide a Monoclor® Residual Control System
(RCS) to Elizabeth City, North Carolina for its 1MG K.E. White Water Tower. PSI, of Milpitas,
California, designs, manufactures and supplies RCS Systems to manage chemical residual levels
in potable water storage tanks and reservoirs. PSI's Residual Control Systems utilize proprietary
algorithms to monitor and control the flow and quantity of chemical used for controlling disinfectant
residuals in the tanks and reservoirs. The control algorithm employed in any given Monoclor®
RCS is determined based upon the requirements and configurations of the customer's water
distribution system. Currently, PSI and its sister company, the PAX Water Technologies division
of UGSI Chemical Feed, Inc., hold patents and patent applications (see www.psipatents.com)
covering these control algorithms. PSI holds the exclusive rights to utilize the algorithms covered
by the referenced patents and patent applications and is the sole manufacturer of Residual
Control Systems covered by them.

If you have further questions, please contact our Regional Sales Manager, Pete Kyrkos. at (614)
477-73209.

PSI Water Technologies, Inc

%07 ChadivelV
Guy Chadwell
Vice President and General Manager

cc: Pete Kyrkos




