MEMORANDUM

To: Mayor and Members of the City Council

From: Richard Hicks, Interim Finance Director & Interim City Manager
Date: April 8, 2022

Ref: Consideration — Approval of Amendment to Increase Funds for Loan Payment
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BACKGROUND:

Occasionally, budget amendments are needed after the initial budget is adopted by the
City Council in June for the following fiscal year. These amendments are necessary for
a variety of reasons — to carry forward projects that were approved in the prior year,
but were not completed before June 30%; to reflect contracts that were approved in the
current year, but were not foreseen and previously budgeted; and for increases not
estimated in the budget.

ANALYSIS:

On May 11, 2020, a Resolution for Raw Water Reservoir Project Drinking Water State
Revolving Fund loan was adopted by Council in the amount of $1,073,303. Due to this
being adopted so close to the budget’s adoption, although an account was set up, the
yearly payment was inadvertently left out of the budget. The yearly payment is
$13,416.300, and is due on May 1%,

STAFF RECOMMENDATION:

By motion, approve the attached General Fund budget amendment to modify the
original Budget Ordinance as adopted by City Council on June 30, 2021.




BUDGET AMENDMENT

BE IT ORDAINED by the City Council of the City of Elizabeth City that the following
amendment be made to the annual budget ordinance for fiscal year ending June 30,
2022:

Section I:  That the Debt Services — Drinking Water Loan (131-6600-8110) will be
increased by $13,416.30.
That the Retained Earning Appropriated (31-3990-0000) will be decreased
by $13,416.30.

(To increase budgeted General Fund revenue to continue service to clean up areas of

Elizabeth City)

ADOPTED, this 11th day of April, 2022.

Bettie J. Parker
Mayor

Attest:

April Onley, NCCMC
City Clerk
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RESOLUTION# 2020-5-02
Resolution for Raw Water Reservoir Project Drinking Water State
Revolving Fund Loan

WHEREAS, the Safe Drinking Water Act Amendments of 1996 and the
North Carolina Water Infrastructure Fund have authorized the making of loans
and/or grants, as applicable, to aid eligible drinking water system owners in
financing the cost of construction for eligible drinking-water infrastructure; and

WHEREAS, the North Carolina Department of Environmental Quality has
offered a Drinking Water State Revolving Fund (DWSRF) Loan in the amount of
$1,073,303 for the rehabilitation project of the City of Elizabeth City’s primary
Raw Water Reservoir, hereafter referred to as the “Project”; and

WHEREAS, the City of Elizabeth City intends to construct said Project in
accordance with the engineering plans and specifications that have been or will
be approved by the North Carolina Public Water Supply Section.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF ELIZABETH CITY:

« That the City of Elizabeth City does hereby accept the DWSRF Loan offer
in the amount of $1,073,303; and

e That the City of Elizabeth City does hereby give assurance to the North
Carolina Department of Environmental Quality that it will adhere to all
applicable items specified in the standard “Conditions” and “Assurances”
of the department’s funding offer, awarded in the form a principal-
forgiveness loan; and

« That Bettie J. Parker, Mayor of Elizabeth City, and successors so titled, are
hereby authorized and directed to furnish such information, as the
appropriate state agency may request, in connection with such application
or the Project, to make the Assurances as contained above, and to
execute other such documents as may be required in connection with the
application; and



« That the City of Elizabeth City has complied substantially or will comply
substantially with all federal, state and local laws, rules, regulations, and

ordinances applicable to the Project, and to federal and state grants and
loans pertaining thereto.

ADOPTED this the 11 day of May, 2020, at City Hall, 306 East Colonial Avenue,

— ’% —

Bettie J. Paﬂér

April D. Onley
City Clerk




