MONDAY-7:00 P.M. JULY 10, 2006 CITY COUNCIL

The City Council of the City of Elizabeth City held its first meeting of the month
on the above date and time in the City Council Chambers of the Municipal
Administration Building with Mayor C. L. Foster presiding. Council members
attending were: M. E. Brooks, L. A. Hummer, B. S. Meggs, E. K. Rivers, D. K.
Stallings, J. A. Stimatz and J. B. Walton. Councilwoman J. M. Baker being
absent. Staff members attending were: City Manager R. C. Olson, City Clerk D.
S. Pierce-Tamplen, City Attorney W. H. Morgan, Planning Director J. C. Brooks,
Finance Director S. E. Blanchard, Inspections Director S. E. Ward, Fire Chief W.
C. Pritchard, Human Resource Director K. W. Felton, Parks and Recreation
Director J. D. Overman, Interim Police Chief G. F. Koch, Public Utilities Director E.
T. Weatherly, Electric Superintendent K. F. Clow and Deputy City Clerk V. D.
White.

Mayor Foster opened the meeting by welcoming those attending. He called upon
Pastor Smith, Cornerstone Baptist Church for the invocation after which
Councilman M. E. Brooks led the Pledge of Allegiance to the Flag of the United
States of America.

1} AGENDA APPROVAL;

Mayor Foster called for any deletions and/or additions to the prepared agenda.

Councilman E. K. Rivers asked to add under the Regular Agenda, Item 10-b —
Resource Training Center. He also asked to add as Item 12-3, Personnel as per
NCGS 143,318.11 (a) (6).

A motion was made by Councilman E. K. Rivers, seconded by
Councilman J. B. Walton to approve the prepared agenda to
include the above two noted items. Those voting in favor of the
motion were: Rivers, Walton, Brooks, Hummer, Meggs, Stallings
and Stimatz. Against: None. Motion carried.

2} COMMENTS FROM THE PUBLIC:

Mayor Foster advised that there was no one to sign up to speak under this
section of the agenda.

3} APPROVAL OF THE MINUTES:
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ay June 19, 2006 Special Meeting minutes:

Mayor Foster called for the approval of the June 19, 2006 Special Meeting
Minutes.

A motion was made by Councilman E. K. Rivers, seconded by
Mayor Pro Tem L. A. Hummer to approve the minutes of the
Special Meeting held on June 19, 2006 as written. Those voting
in favor of the motion were: Rivers, Hummer, Brooks, Meggs,
Stallings, Stimatz and Walton. Against: None. Motion carried.

b} June 26, 2006 Work Session minutes:

Mayor Foster called for the approval of the June 26, 2006 Work Session Minutes:

A motion was made by Councilman E. K. Rivers, seconded by
Mayor Pro Tem L. A. Hummer to approve the minutes of the June
26, 2006 Work Session as written. Those voting in favor of the
motion were: Rivers, Hummer, Brooks, Meggs, Stallings, Stimatz
and Walton. Against: None. Motion carried.

4} PROCLAMATION & SPECIAL PRESENTATION:

a} Coast Guard Day — August 4, 2006

Mayor Foster advised that he would like to present a proclamation to Captain
Mark Rose proclaiming August 4, 2006 as Coast Guard Day in Elizabeth City.

Captain Mark Rose gave brief remarks.
b} Presentation

Peggy Langley, Executive Director of Elizabeth City Downtown, Inc. presented to
Mayor Foster a print of the Elizabeth City Courthouse.

5} CONSENT AGENDA:
Mayor Foster called upon City Manager R. C. Olson to read the Consent Agenda.
Following the reading of the Consent Agenda, Mayor Foster called for action.

A motion was made by Mayor Pro Tem L. A. Hummer, seconded

by Councilman D. K. Stallings to approve the following Consent
Agenda. Those voting in favor of the motion were: Hummer,
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Stallings, Brooks, Meggs, Rivers, Stimatz and Walton. Against:
None. Motion carried.

a} Approved a Memorandum of Agreement with the Department of
Transportation for the City to perform debris removal on DOT secondary roads
within the City following a natural disaster.

b} Accepted the following Bid Tabulation Sheet and awarding Bid for the
Construction of Halstead Boulevard Extension water main project to George
Raper and Son, Inc. in the amount of $313,687.00.

Bid Tabulation Sheet

Empire Construction Co. $284,634.00
George Raper & Son, Inc. $313,687.00
Herring Riberbank, Inc. $327,950.00
Hendrix-Barnhill Co. $332,740.00
Sanford Contractors, Inc. $365,780.00

(Please note that Empire Construction failed to accompany his bid with the bid
deposit required by NCGS and Article I of the Instructions to Bidders provided in
the bid documents.)

cr Authorized the City Manager to execute Street Sweeping Agreement, WBS
1.107013 and WBS 1.207013 by and between the City of Elizabeth City and the
North Carolina Department of Transportation

d} Authorized the execution of a Line Extension Request Agreement between
the City of Elizabeth City and Albemarle Electric Membership Corporation

e} Call for public hearings to be held for each of the following on Monday,
August 14, 2006 beginning at 7:30 p. in the City Council Chambers of the
Municipal Administration Building.

1} Consideration — Application RZ-07-06 by 3 n 1 Incorporated to
rezone 31.68 acres on the east side of Asbury Lane between Pelican
Pointe and the Winslow property from R-15 to PUD-PDM

2} Consideration — Amending Chapter 3.4 of the City’s Code of
Ordinances regarding the prohibition of noisy fowl within the City limits.

3} Consideration — Application CUP-01-06 by Rivers End Development
Corporation for a conditional use permit to construct 7 condominiums on
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Continental Drive on .45 acres located east of Poindexter Street and
southwest of Knobbs Creek

f} Accept the Clerk’s Sufficiency of Petition and adopt the following
resolution calling for a public hearing to be held on Monday, August 14,
2006 at 7:30 p.m. in the City Council Chambers of the Municipal
Administration Building for consideration of a Petition for Voluntary
Annexation of 65.58 acre parcel located within Parcel II-A of the
Tanglewood Site.

RESOLUTION #0671
FIXING PUBLIC HEARING ON QUESTION
OF ANNEXATION PURSUANT TO G. S. 160A-31,
TANGLEWOOD DEVELOPMENTL. L. C
65.58 ACRES PORTION OF PARCEL 11-A

WHEREAS, a petition requesting annexation of the Non-contiguous area
described herein has been received; and

WHEREAS, the City Council has by resolution directed the City Clerk to
investigate the sufficiency of the petition; and

WHEREAS, certification by the City Clerk as to the sufficiency of said petition
has been made;

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of
Elizabeth City, North Carolina that:

SECTION 1. A public hearing on the question of annexation of the
contiguous area described herein will be held at the Municipal Administration
Building in the City Council Chambers at 7:30 PM on the 14™ day of August 2006.

SECTION 2. The area proposed for annexation is described as follows:

BEGINNING AT A POINT marked by an existing iron rod, which marks
the northwest corner of the property, now or formerly, owned by Tanglewood
SF Partners, LP, RLLP (Deed Book 895, Page 73, in the Pasquotank County Public
Registry), also being designated as “"PARCEL 3" on that plat entitled in part,
“Annexation Survey for Tanglewood Development, LLC,” as shown on the plat
referenced below; thence from said existing iron rod and POINT OF BEGINNING
and running South 10° 23’ 07" East 187.66 feet to an existing iron rod; thence
running south-southwest along a curve (Curve Data: Radius 400’; Delta is 28°
48’ 39", Bearing North 04° 01’ 12" East; Chord distance 199.03’) a distance of
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201.14' to an existing iron rod; thence south-southwest along a curve (Curve
Date: Radius is 400’; Delta is 25° 49’ 03”; Bearing is South 05° 31’ 00" West;
and Chord Distance is 178.72") a distance of 180.24’ to an existing iron rod;
thence running south 07° 23’ 31" East 153.53" to an existing iron rod; thence
running south-southwest along a curve (Curve Data: Radius is 675.00”: Delta is
22° 49’ 31"; Bearing is North 04° 01’ 15" East: and Chord Distance is 267.13") a
distance of 268.91” to an existing iron rod; thence running south 15° 26" 00”
West 152.90’ to an existing iron rod; thence running south-southeast along a
curve (Curve Data: Radius is 425" Delta is 36° 06’ 23”; Bearing is south 02° 37’
11" East: Chord Distance is 263.42") a distant of 267.82' to a point, thence
cornering and running south 72° 21’ 09” West 310.22’ to a point; thence running
south-southwest along a curve (Curve Date: Radius is 169.99’; Delta is 06° 50’
12"; Bearing is north 75° 46’ 14" East; and Chord Distance is 20.27’) a distance
of 20.28’ to a point; thence running south 79° 11’ 20” West 344.24’ to a point;
thence running north-northwest along curve (Curve Data: Radius is 856.30';
Delta is 45° 40’ 04”; Bearing is north 69° 30’ 08" West: and Chord Distance is
664.59") a distance of 682.51' to a point; thence cornering and running north
07° 30’ 26" West 467.36’ to a point; thence running north 07° 59’ 22" West
271.02’ to a point; thence cornering and running south 80° 18’ 20" West
1,479.84' to a point; thence running south 81° 01’ 49” West 1,248.56’ to a point;
thence running south 77° 25" 49” West 702.57' to a point; thence cornering and
running North 10° 18’ 26" West 300’ to an existing iron rod set in the center of a
ditch; thence cornering and running along the center of said ditch North 79° 41’
29" East 3,482.03' to an existing iron rod set in the center of an existing 50
utility easement as shown on the Plat Referenced; thence running North 79° 41’
29" East 1,430.41’ to the existing iron rod and POINT OF BEGINNING, and
being designated as “Parcel II-A, containing 65.58 acres, Annexation Area” and
“Existing Stockpile Easement (Map Book 225 Page 16) on that plat entitled in
part, “Annexation Survey for Tanglewood Development, LLC, " dated May 2,
2006. Prepared by Paul J. Toti, professional land surveyor.

SECTION 3. Notice of said public hearing shall be published in the Daily
Advance, a newspaper having general circulation in the City of Elizabeth City, at
least ten (10) days prior to the date of said public hearing.

ADOPTED, this the 10" day of July 2006.

Charles L. Foster
Mayor
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Dianne S. Pierce-Tamplen, MMC
City Clerk

6} PUBLIC HEARINGS:
Mayor Foster advised that it was time to hold our public hearings.

ay Application RZ-10-06

Mayor Foster called upon City Manager Olson for comments.

Mr. Olson advised that during the Council meeting on June 5, 2006 Council called
for a public hearing regarding RZ-10-06 for Tanglewood Development, LLC. The
Planning Commission was to hear the petition for rezoning at its June 6™
meeting. Since the petitioner failed to appear during the Planning Commission
meeting, the Commission deferred its action until its August meeting. On
tonight’s agenda are the consideration for the approval of the sufficiency of
petition for voluntary annexation and a call for a public hearing concerning the
annexation of the 65.5 acres of property? The City cannot zone this property
until it has been annexed into the City and that cannot occur until August 14",
For this reason, staff is requesting that Council hold the public hearing but take
no official action on the rezoning until the August 14™ meeting.

Mayor Foster declared the meeting into public hearing. Since there was no one
who wished to speak for or against the rezoning, Mayor Foster declared the
public hearing closed.

A motion was made by Councilman J. A. Stimatz, seconded by
Councilwoman B. S. Meggs to table action on this item until
August 14, 2006. Those voting in favor of the motion were:
Stimatz, Meggs, Brooks, Hummer, Rivers, Stallings and Walton.
Against: None. Motion carried.

b} Extension of Waste Industries Franchise Agreement

Mayor Foster called upon the City Manager for comments on this item.

City Manager Olson stated that the City’s franchise agreement with Waste
Industries expired on June 30, 2006. Under Section 3 of the franchise
agreement, the original franchise agreement may renew with the consent of both
parities for one five-year term. Staff has been working with Mr. Rodney
Rosebrough of Waste Industries to incorporate into the franchise agreement a
5% franchise fee. This fee would be incorporated into both the Waste Industries

Page 6 of 20



and the Waste Management franchise agreements. The Waste Management
franchise agreement expires on October 22, 2006. Staff would like both
franchise agreements to expire at the same time. Since this is a non-exclusive
franchise, the terms of both agreements should be the same. The terms and
conditions included in the original franchise agreement are still appropriate with
the exception of the rate structure, which will need to be updated. The City will
also need to include the 5% franchise fee. We should have a new franchise
agreement completed with Waste Industries and Waste Management by October
1, 2006. Under state statute, there must be a public hearing held and the
franchise agreement must be accomplished by ordinance after two readings.
The new franchise agreements would become effective November 1, 2006 after
passage by the Council. During Council’s meeting on June 26, 2006 Council
called for a public hearing to be held on July 10" at 7:30 p.m. on the adoption of
an ordinance extending the non-exclusive franchise agreement with Waste
Industries East, Inc. until October 31, 2006.

Mayor Foster declared the meeting into public hearing for consideration of the
extension of Waste Industries East, Inc. franchise agreement until October 31,
2006. Since no one wished to speak for or against the proposed extension,
Mayor Foster declared the public hearing closed.

A motion was made by Councilman D. K. Stallings, seconded by
Councilman E. K. Rivers to approve the extension of the Waste
Industries East, Inc. Franchise Agreement until October 31,
2006. Those voting in favor of the motion were: Stallings,
Rivers, Brooks, Hummer, Meggs, Stimatz and Walton. Against:
None. Motion carried.

7} REGULAR AGENDA:

1} Municipal Agreement for improvements to Southern Avenue

Mayor Foster called upon City Manager Olson for comments on this item.

City Manager Olson stated that for over a decade there has been a “gentlemen’s
agreement” that the Department of Transportation would mill and overlay
Southern Avenue from Shepard Street to Edgewood Drive once the City replaced
the sewer lines within the right-of-way. The City completed the sewer line work
on May 1, 2006 and approached DOT to begin the milling and overlay work on
the street. However, due to funding shortfalls at DOT, there is no money
available to pay for the improvements until after the first of next year. Staff met
with DOT to discuss ways that this project could be expedited. The only way to
do the work now is through a Municipal Agreement similar to the ones the City
has with DOT for the Streetscape project. The Municipal Agreement would allow

Page 7 of 20



the City to do the project and seek reimbursement from DOT. The City would be
responsible for securing the services of an engineering firm to do the design and
specifications for the project. There are several blocks where curb and gutter
will need to be replaced and the engineering firm will provide plans for this
aspect of the project. DOT has prepared a preliminary cost estimate which
indicates that the total project cost will be $450,000.00. Once the project is
designed to DOT's specifications, the City would handle the project
administration and inspection. DOT will reimburse the City for the cost of the
project estimated to be $450,000.00. Payment from DOT will not be received
until after January 1, 2007.

A motion was made by Councilman E. K. Rivers, seconded by
Councilwoman B. S. Meggs to adopt the following resolution
authorizing the execution of the Municipal Agreement by and
between the City of Elizabeth City and the North Carolina
Department of Transportation for the Southern Avenue project.
Those voting in favor of the motion were: Rivers, Meggs, Brooks,
Hummer, Stallings, Stimatz and Walton. Against: None. Motion
carried.

RESOLUTION #0672
APPROVING MUNICIPAL AGREEMENT
WITH THE DEPARTMENT OF TRANSPORTATION FOR
IMPROVEMENTS TO SOUTHERN AVENUE

WHEREAS, the North Carolina Department of Transportation and the
Municipality desire improvements within the Municipality of Pasquotank County,
said plans to consist of milling, replace curb and gutter, repair drainage
structures and resurfacing SR 1169, Southern Avenue; and

WHEREAS, the agreement further provides for the Municipality to be
responsible for the preparation of the environmental and/or planning document,
including any environmental permits needed to construct the project; and

WHEREAS, the Department agrees to participation in the actual construction
costs of the project in an amount estimated to be $450,000.00;

NOW, THEREFORE, BE IT RESOLVED, that said project is hereby formally
approved by the City Council of the City of Elizabeth City and that the Mayor and
Clerk of this Municipality are hereby empowered to sign and execute the
agreement with the Department of Transportation.

ADOPTED, this the 10™ day of July 2006.
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Charles L. Foster
Mayor

Dianne S. Pierce-Tamplen, MMC
City Clerk

b}  Hugh Cale Resource Training Center

Mayor Foster called upon Councilman E. K. Rivers to start the discussion since he
was the one that added this item to the agenda.

Councilman Rivers stated that he would like to start the discussion off by asking
a question of the two entities that submitted a proposal. The first question he
would like to ask is when the design was being drawn, Ms. Anderson when you
presented the drawing before City Council, we asked that with the building of the
ward that the Elizabeth City Neighborhood Corporation which was having the
housing counselor that they would have space in the building. It is up to the
sub-recipient if they would allow ECNC to have space in their building to operate.
He would like comments from the two entities on how that will be worked out.

Andre Simpson responded that OIC has a letter in hand to the Executive Director
of the ECNC stating that we would partnership with ECNC and they would be
given space within the center.

Morris Autry responded that they also have in the plans to partnership with
ECNC.

Mr. Rivers asked if there were any monetary charges for the space for that
organization.

OIC said that there would be no charge and ECSU advised that in their proposal
they would be charged rent as well as the other occupants of the building.

Mr. Autry said that there have been questions about the $32,500 that we are
requesting from the City. He asked to try to explain that. The $15,000 that says
in-kind or cash requested from the City to cover the building maintenance and
insurance coverage. That is a figure that we just threw out. If you indeed had
several buildings that you are providing insurance on and you can extend
coverage toward another facility then he does not know specifically what that

Page 9 of 20



cost will be but it would probably be a fraction of that $15,000. Also for the
$5,000 that we had for furniture and equipment, if you indeed have some
furniture that can be used in the new resource center, then you may be able to
meet that $5,000 through in-kind donations. So, it may not actually be $32,500
but could be something much lower than that. It depends on how you choose to
handle it.

Mayor Pro Tem Hummer said that she has a concern that she would like to point
out. Both entities in the application were required to answer certain financial
questions. One concerns bankruptcy and tax obligations, etc. They both made
the statement that neither one had dropped out of a grant in the last two years,
but looking through all this paper work the proposed partners for ECSU did in
fact withdraw from the grant. She sees that they are back in there now.

Mr. Autry replied that the question refers to the sub-recipient applicant and not
those that are partnering with ECSU.

Ms. Hummer said that she understands that but she has a concern that those
who had withdrawn would once again be involved and it is a concern of hers.

Councilman Walton stated that when he makes decisions he tries to make them
data driven. The request for proposals was written on the second page that says
the DCA put this grant together to develop the Hugh Cale area. The Training
Center is expected to aid the residents of the Hugh Cale area. To him, both
groups were negligence in targeting the target area. If he was to put a proposal
together like this he would have gone into the community from the east, west,
north and south. That is not a lot of residents so you should have gone through
that community and said that you have 35 elementary school kids, 45 high
school kids, 200 elderly, and 25 single parent residents. We did not do that and
to him ECSU made a broad picture encompassing everybody, 17,000 people, To
him, ECSU’s proposal was much better written than OIC, but the first person that
wrote the proposal did a great job so anybody can write. He looked at one of
the partnerships and they said that they would supply travel to ECSU but two
meetings ago that same person came up and asked us to relieve them of a utility
bill for $13,000. Gas still costs. People can write things on a piece of paper but
doing the job is a different thing. He is an alumnus of Elizabeth City State
University, Class of 69, Viking Pride, but he still has some concerns that have not
been answered yet. Hopefully, before we leave here tonight he will have a better
understanding.

Councilman Stimatz stated he would like some clarification. Ms. Hummer brings

up the fact that two people withdrew voluntarily. His understanding is that OIC
was removed from the Grant for non-performance, is that correct.
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Mr. Olson replied that an earlier council did take that action.

Mr. Stimatz continued by saying that using that we shouldn’t even be considering
OIC. Going back to what Johnnie pointed out about data driven, he thanks him
for bringing that up. He is looking at the data provided by OIC he noticed a
significant decline in activity in their budget. There is no budget, no programs
that seem to be carrying on. They went from $600,000 to $70,000. It is not
clear in 2005 if you carried out any of your programs within your organization. If
you did, you didn't do it under your organization; you did it under some other
heading because your tax return doesn’t reflect any activity that it did previously.
None of the programs are reflected. The RFP specifically asked for the address
and occupations of all of the people on the Board of Directors and that
information is incomplete from OIC. The measures of effectiveness or outcomes
that you hope to achieve are sadly lacking. That is not his comment but the
comment of the staff that reviewed the proposal. He is also concerned about
partnership issues. He notes that there is a mental group and another non profit
that is indicated here that are really the only partners other than the Rural
Center. There is no letter from the Rural Center. Both of those entities are run
by Andre Simpson and it is his understanding he is Ms. Simpson’s son. So he
has to wonder about the potential conflict of interest in the operation of that
from the sub-recipient two other people are going to work with. He is only
following up on what Mr. Walton said about data driven, partnership issues
concerns that are not answered.

Councilman Brooks stated that you know this is not as difficult as it appears.
First of all it was too longed in getting the building up. When we talk about
partnership and he will be he first to say that he is impressed with OIC. They
do a great job with the kids. There is no doubt about that. You can’t take away
from them. They were the original writers of the grant. Elizabeth City State
University is probably one of the largest institutions of learning within five or six
counties. It is sad that all these entities can’t come together and partner
together. There should be no division because the only people that are losing
are the people in the Hugh Cale community. In that sense a monkey wrench is
thrown into the process because like he said, he follows OIC, but we also need
to partnership with ECSU. We often talked about making Elizabeth City a Coast
Guard City, Elizabeth City State University bid at a level of education and what it
has to offer. Somewhere down the line we have to partner with them and get
them involved with the community. It is really not that difficult unless you start
throwing politics in there ahead of the people and then it becomes difficult. We
need to rethink this thing. It is not us against them but what the needs of the
people. He thinks the vision that OIC had is perfect in vision. We need to come
together.
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Councilwoman Meggs said that she is going to talk for Elizabeth City State
University. As quite a few know that she served for eight years on the Board of
Trustees for ECSU. When she was reading the information on the organization
she thought about how many times that we worked on objectives and goals and
she was just so impressed when she was reading this that they had specific
goals for specific time lines that this is what they were aiming to accomplish.
This was very impressive for her that they could plan and she feels like with
ECSU being in charge of this that we will see our dream come true with the Hugh
Cale Center.

Councilman Stallings asked City Manager Rich what would be the worst case
scenario regardless of who we award it too. If they do not fulfill our needs and
our mission of the City, would the City take the building back?

Mr. Olson replied that the City never gives up ownership of the building. We
would be entering into a sub-recipient agreement to allow someone to utilize the
building to run certain programs that basically meet the CDBG national
objectives. That is why we were funded with the original project. The building
would remain in the City’s ownership. We don’t do anything to relinquish the
ownership of the building. The only thing that we are doing is allowing a third
party entity to run and operate the building which means they will be responsible
to whatever degree the Council agrees too.

Mr. Stallings said that his question was if they do not fulfill the mission, then we
move them out as a sub-recipient.

Mr. Olson replied that yes we could.

Mayor Pro Tem Hummer thanked Mr. Stimatz for his observation on how she
should vote, however, she usually reaches a decision after talking with people in
the community. She believes a few months ago Council requested that there be
a meeting in the Hugh Cale neighborhood to find out what they wanted. The
grant originated in the Hugh Cale neighborhood and she feels that we have gone
far out of that scope. We have lost money and she has even said at one point
that she felt very strongly that we should just send the money back but that
wouldn’t have been fair to the people in the Hugh Cale community. So, it has
been a really convoluted issue. At the meeting, it was loud and clear what those
people wanted in the Hugh Cale community. They didn't want Council going in
there and telling them what to do. They wanted to be able to tell council what
they wanted. She thinks that they have spoken. A lot of them are here tonight.
She thinks that it would be fitting that Council enter into an agreement with OIC,
a partnership agreement to make this project succeed and to keep it on track.
We are the ones that are going to have to monitor it anyway. It will be our
building and she thinks that would put it on the right track. If some of the
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agencies that have offered to work with ECSU cannot work with the people in the
Hugh Cale community then that would be sad.

Councilman Rivers stated that he has listened to everyone speak. He thinks that
when OIC made their presentation and ECSU made their presentation, that the
young lady that made the presentation from OIC, he believes that she stated
that she was president of the Hugh Cale Neighborhood Watch, she led the
meeting that was over at the American Legion Hut that this City Council had
asked for that Ms. Hummer was referring too. As Ms. Hummer stated, the
residents asked that OIC be selected because they are in the problem and we
know that there is a high rate of illegal activity that has been cleaned up that is
going smoothly. OIC is already in that community with three facilities and to
give the opportunity to move up and offer more with more space that this
community has spoken of is a plus for this City Council. ECSU did an outstanding
job writing the proposal and with a staff and the size that they are, he would
hope that they would write a manual. They did an outstanding job and taking
nothing away the community organization and the way that they grant was
prepared. That is taking nothing away from that. He is of the opinion that when
you stop by and those that has had the opportunity as he went out to one of the
camps that is sponsored by OIC and he has traveled to the food sites over the
past week to look at and see what’s being offered before he sits around this
table and vote. When he saw the opportunity and when he was here for the
presentation where we hear youth step to this podium and say what OIC has
done for them in the past. As far as he is concerned that is one child saved and
can say that the reason he turned his life around was because of OIC. What
more does this Council need? ECSU does it through graduation and he is not
taking that away but that is their primary goal. He met with the chancellor this
morning and he was being a corporate citizen by applying for this grant. OIC
wrote the grant. They have had people to make presentations, youth affected
and they already have programs operational and last but not least it is not
costing the City one red cents. They are asking for no insurance as they will
cover that. When we attended the pre-meeting all the entities there did voice
concerns that we need to take issue with that in the future. They all said that
they should be in control of the building and that was one of the things that Ms.
Anderson said that we would taken issue once we awarded the bid. With all that
being said he made the following motion.

A motion was made by Councilman E. K. Rivers that we select
Hugh Cale OIC as the sub-recipient for the operation of the Hugh
Cale Training facility on Road Street. Councilman D. K. Stallings
seconded the motion.

Mayor Foster called for discussion on the motion.
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Councilman Brooks stated that he has a concern with the $15,000 that ECSU
wanted for the insurance coverage. If he heard correctly, you said that we are
responsible for maintaining the building.

Mr. Olson stated that he thinks that you need to go back to the original
agreement that we have with the State concerning the funds for the construction
of the building. It is quote, “a City asset’ and as such we would be responsible
for insuring that there is adequate insurance coverage. Whether that is done
via our policy or through the sub-recipient, but that is something that we would
have to guarantee that there is adequate insurance both comprehensive and
liability insurance for that facility.

Councilman Walton asked Ms. Anderson for help with this. When we originally
set the plans forth and you sounded as if you were saying that this was etched in
stone that we are not going to waiver from this at all. The deadline was for a
mandatory meeting on June 12" and then you said that the proposal must be
submitted by May 26, 2006. There was only one proposal submitted. The
newspaper said that the Mayor said that we will extend the deadline because the
chancellor was out of the country. Now, the chancellor comes back but in this
proposal he does not see the chancellor's name mentioned anywhere. When you
wait for someone to ok you doing it he would visually love to see it in writing
where the chancellor is supporting this program.

Mr. Autry stated that the chancellor’s signature is on the cover page as well as
the cover letter.

Mr. Walton said then they must not have given that to Council.

Mr. Olson said that he thought that it was included in the proposal that was
distributed to Council. There is a cover letter from the chancellor and it is on the
cover page of the proposal.

Mr. Walton said that is the type of thing that we need to see because that is part
of his data management. He would like to see the signature of the person that
is in charge. He worked for the Development and Planning and at one time the
Board of Trustees would have to okay things.

Mr. Brown from ECSU advised that this has been done.
Mr. Walton said one of his last questions is how much money does the University

plan to put into the center that has been approved by the Chancellor for the first
year funding.
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Mr. Autry said that the cash and in-kind would be $81,000 that has been
approved by the Chancellor.

Mr. Walton continued by saying that impresses him the most is that to him this is
like David and Goliath where one group is saying that they are not asking for any
money but then Goliath said that they are going to need some money and to him
we need to give David a chance to prove that they can do what they say that
they can do.

A substitute motion was made by Councilman J. A. Stimatz,
seconded Councilwoman B. S. Meggs to table this item until
Councilwoman Baker returns and out of courtesy for her as a
council member. Those voting in favor of the motion were:
Stimatz, Meggs, Brooks. Against: Hummer, Rivers, Stallings and
Walton. Motion failed.

Mayor Foster called for a vote on the original motion.

Those voting in favor of the original motion were: Rivers,
Stallings, Hummer and Walton. Against: Brooks, Meggs and
Stimatz. Motion carried.

9} COMMENTS AND INQUIRES ON NON-AGENDA ITEMS:

Mayor Foster stated that this is the time on our agenda when we hear from our
City Manager and City Councilors on non-agenda items.

City Manager

City Manager Olson said that he would like to remind members of City Council
that we do have a joint City/County meeting scheduled on July 31, 2006. The
Mayor and he met with the Chairman of the Board of County Commissioners and
the Assistance County Manager to discuss agenda items. He will be sending
information out to the Council on that.

City Council

a} Councilman Brooks stated the would like to take this time to express the
people’s voice on Council’s vote at the last meeting to remove no parking signs
on Paxton Street. He wanted to make sure that he gives thanks to
Councilwoman Meggs and Councilwoman Baker for understanding the severity of
their problem. He was listening when we talk about OIC as they are in the mist
of the problem yet he is in the mist of the problem on Paxton Street, but we
seem to vote not only against the City’s vision and everything else, so he does
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not care much for talking out of both sides of the mouth when it is convenient.
The people told him that it was not fair to vote to spend over $500,000 on
Streetscape to beautify Main Street and vote to pay thousands of dollars to put
in cameras in areas of Sawyertown to provide safety for those residents. But
vote against something that was simple as no parking signs at the corner of
Paxton Street which was effectively providing safety for the residents trying to
get home after a hard day’s work. This is mind boggling since their safety was
involved and you are also talking about what we put forth as our vision for the
City. Itis kind of mind boggling to them as they relayed it to him. Eventually he
though that it was amazing because the ordinances and the codes of the City
covered what was done effectively. They covered Section 12-9, Section 12-7 -
congregation of obstructing free passage. He has been told that it is one of the
rights of the citizens to park on the sides of streets. He agrees with that until it
goes against the city ordinance. The City Ordinance in Section 12-7 talks about
congregation of constructing free passage. So we always have to keep that in
mind. He continued by reading Section 12-7 which says, “"No person shall
congregate on the streets or sidewalks of the City in such way as to obstruct or
interfere with free passage into or out of any public business or private
property.” He has a problem because there are two day cares in this area and
he has talked with them extensively even when he was running for council and
they talked about the number of clients they lost because the clients were afraid
to go through that element. He is amazed that we didn't take that in mind. Itis
not us against them but the needs of the citizens. Then Section 12-9 which
reads, “Loitering for the purpose of engaging in drug related activities.” We
know that is true because two days after the majority vote on Council was to do
nothing about the area and voted to remove the no parking signs, the police
went up into two of those houses on that corner and they found drugs. They
arrested two people and one is on the run. He is trying to figure out where does
the council stand on that and he does not think it is a funny thing to talk about
because the safety of those people is involved. You have children coming from
Elizabeth Manor going down that street and having to walk through that
element. You also have senior citizens that have to go through that area too. If
you ever want to have a real good fight with him, the same thing that he ran on,
if you mess with children and senior citizens and those that are trying to have a
decent quality of life, he will fight you until he has no breath in him. He does not
find anything humorous about voting to support a negative element and he does
not know how you can say you are a councilman who was voted to serve the
people when you vote that way. He is not steamed as he was at the last council
meeting because you have to come to a realization that politics are being played
with people’s lives and that is not good. Over the four days since that vote was
made he is amazed at the number of people that have come to him and voiced
their concerns with such a vote as that. He does not know if those that voted
against the safety of those people have had them come to them or not. Itis
mind boggling. He won't go on and on about it but his concern is that if we are
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going to take the time to put together a vision for the City, a vision that he
thought was perfect, but he has come to realize that it was only perfect in words
with no intent of carrying it out. It is evident by how it was voted on. They
come to him and say it wasn't a vote against him but a vote against the people
that we vowed to serve when we took our oath. Every time the City Council
convenes and he gets the opportunity to talk, he will talk about it because it is a
grave injustice and it's definitely wrong. He can't sleep at night and live with
himself knowing that those people have to go through that element because of a
grave mistake and a political thing that the City Council has done.

Mayor Pro Tem Hummer said that she has no other comments tonight.

Councilman D. K. Stallings asked the City Manager if it were possible that at the
end of Ray Street we look into putting a fence there. The citizens on Ray Street
need a barricade at the end.

His other concern is regarding the signs on Paxton Street. Did we take any signs
down or are we just monitoring the area for six months. He also asked if the
police was patrolling the area and using foot patrol.

Mr. Olson replied that we took one sign down and we relabeled another sign and
then we also painted about 20-30 feet of additional yellow curb as you come off
Roanoke Avenue. Yes, the police are patrolling the area.

Councilwoman Meggs said that Wednesday, we have a Community Image
Committee meeting at 5:00 p.m. at the Chamber and one of the things that we
will be discussing that she has been working on and Charlotte Mitchell has been
going around and getting businesses to give discounts to the Coast Guard and
for Coast Guard Awareness week and hopefully, we will get that finalized. We
are all working on this community image. She also wanted to say thank you
because so often she is voting not with what everybody else may think but she is
voting for what she thinks in her heart and she can go to bed at night and know
that she feels like she has done the right thing. If she speaks out of turn
sometimes, she apologizes, but she thinks there are others on this Council that
also do the same thing and she just wants the Council to know that she does
apologize when she does speak out of turn, but she thinks it ought to be the
same for everybody on the Council like it said it was going to be when we were
in Edenton and also at the Hospital at the meeting.

Councilman Walton said that he too finds that it is mind boggling also because
you know we talk about non-profits. Then the first chance we get to give a non-
profit an opportunity some of us vote against it. You are not going to vote to
give them something and you are not going to give them the chance to operate,
you don't care much about non-profits.
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Councilman Stimatz stated that he had no comments this evening.

Councilman E. K. Rivers said that first of all he wanted to publicly thank the
Manager and his staff as well as the Mayor on how smooth our budget meetings
went. Staff provided information that made the process much easier.

The second item is to bring an issue to Mr. Olson on Southern Avenue and if we
need to put this on the agenda then he will for our next meeting, the funds for
the Code Enforcement Officer and how that is going. He believes that we have
assumed the role for more inmates and he would like to see how we are doing in
terms of the Code Enforcement budget in terms of the allotment of monies. He
believes that every council person always wants to make sure the grass is cut
and things are taken care of. We need to put this on the agenda so we can see
where we stand and to see how the code enforcement is going through the
community. He made a presentation to the Oak Grove and some of the things
that he would like to try to do. We need to put that out in the community.

He also would like to ask that the streets in the Oak Grove area be put on our
next meeting’s agenda. The State streets in terms of removing them as State
streets into City streets and staff recommendations. This is the same thing that
Councilwoman Meggs and Councilman Brooks were talking about that all
communities will look the same and benefit the same.

Mayor Foster said that he would like to say that he hopes and pray that we can
come to a realization that we were elected by the people and that the people
would love for us to work as a team and not allow negative and personal things
that hinder unity and we need to be reminded whether you realize it or not, it is
God’s will to love one another and you are not going to like a person’s ways but
love the person. It is okay to disagree but don't be disagreeable. He hopes that
each person, including himself and some of you may feel that he favors this or
favors that, but he does not favor anyone. He wants you to know that. He does
not favor anyone. With him there are no big i's and little u’s. He is going to
treat you all the same. You may think different and you can think what you
want as he doesn’t care what you think but he is going to treat everybody the
same. Hs is not going to discriminate in any way. He is also going to love
everybody and that doesn’t mean that he is going to love your negative ways or
your wicked ways but he is going to love you. He just wants you to know that
we can work together as a team and this year 2006 could be the greatest year in
Elizabeth City’s government where the Council if we would just individually let us
try to the utmost to work more closely together in unity and realize that just
because you are in this ward or what have you but still we want you to consider
the other wards too. We don’t want to be voting only for our ward and only for
our concern, so he hopes that we can get away from being selfish and he is not
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trying to point fingers or anything as he is just saying as the Mayor he is going to
do everything in his power to try to motivate and bring about unity and he just
wants you to know that we can be the greatest City Council that this City has
ever had. He has seen it in the past few months God will allow us to do some
things that other city council had problems with and we have been able to do
them. Let me give one example. That budget, most cities and he don't care
where they are, they have big problems with their budgets. Ours went very
smoothly and everything pertaining to that budget. Information was provided to
us by our staff and the training center is going to go one way or the other, but it
is going to work out positive. He just wanted you to know that God is blessing
our City and he hopes that we as a Council can show more love. When our
Council meetings are shown on television and you have a council that is divided
that gives the City a bad image. He just wanted you to know what is in his
heart. Itis in his heart that he loves this City and he loves this Council. We are
going to make this a great year for our City.

10} CLOSED SESSION:

Mayor Foster stated that at this time City Council will need to retire into Closed
Session for Consultation with the City Attorney as per NCGS 143-318.11 (a) (3);
consideration of Closed Session minutes as per NCGS 143-318.10 (e) and
consideration of personnel matters as per NCGS 143-318.11 (a) (6). He
entertained motion.

A motion was made by Councilman E. K. Rivers, seconded by
Mayor Pro Tem L. A. Hummer to retire into closed Session for the
three reasons as stated above. Those voting in favor of the
motion were: Rivers, Hummer, Brooks, Meggs, Stallings, Stimatz
and Walton. Against: None. Motion carried.

Mayor Foster declared the meeting into Closed Session.

Upon the end of the Closed Session.
A motion was made by Councilman J. A. Stimatz, seconded by
Councilman D. K. Stalling to return to regular session of Council.
Those voting in favor of the motion were: Stimatz, Stallings,
Brooks, Hummer, Meggs, Rivers and Walton. Against: None.
Motion carried.

Mayor Foster declared the meeting back into full session.

11} CLOSED SESSION ITEMS:
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Mayor Foster stated that City Council considered two sets of Closed Session
minutes. He called for action regarding those minutes.

A motion was made by Councilman E. K. Rivers, seconded by
Mayor Pro Tem L. A. Hummer to approve the Closed Session
minutes of April 10, 2006 and May 22, 2006 as written. Those
voting in favor of the motion were: Rivers, Hummer, Brooks,
Meggs, Stallings, Stimatz and Walton. Against: None. Motion
carried.

12} ADJOURNMENT:

Mayor Foster advised that the above item concluded the meeting’s agenda.
A motion was made by Councilman E. K. Rivers, seconded by
Councilman D. K. Stallings to adjourn the meeting. Those voting
in favor of the motion were: Rivers, Stallings, Brooks, Hummer,

Meggs, Stimatz and Walton. Against: None. Motion carried.

Mayor Foster adjourned the meeting at 9:10 p.m.

Dianne S. Pierce-Tamplen, MMC
City Clerk

Charles L. Foster
Mayor

Page 20 of 20



