MONDAY- 7:00 P.M. MARCH 26, 2007 CITY COUNCIL

The City Council of the City of Elizabeth City held its second regular meeting of
the month on the above date and time in the City Council Chambers of the
Municipal Administration Building with Mayor C. L. Foster presiding. Council
persons attending were: J. M. Baker, M. E. Brooks, L. A. Hummer, B. S. Meggs,
D. K. Stallings, J. A. Stimatz and J. B. Walton. E. K. Rivers was absent. Staff
members attending were: City Manager R. C. Olson, City Clerk D. S. Pierce-
Tamplen, City Attorney W. H. Morgan, Deputy Clerk V. D. White, Human
Resource Director K. W. Felton, Planning Director J. C. Brooks, Inspection
Director S. E. Ward, Fire Chief W. C. Pritchard, Electric Superintendent K. F.
Clow, Finance Director S. E. Blanchard, Interim Police Chief G. F. Koch, Public
Utilities Director P. Fredette and Parks and Recreation Director J. D. Overman.

Mayor Foster opened the meeting and welcomed those attending. He called
upon Father Jim Buchholz, Holy Family Catholic Church, to give the invocation
after which Councilman J. B. Walton led the Pledge of Allegiance to the Flag of
the United States of America.

1} APPROVAL OF THE AGENDA:

Mayor Foster called for approval of the prepared agenda.
Councilman M. E. Brooks asked to add: Discussion of Summerfield.

Councilman J. B. Walton asked to delete /tem 10-A, Request by Winfurd
Melson to appeal taxicab ruling.

Councilman D. K. Stallings asked to add: Discussion of Roanoke Avenue
and Report regarding the NAACP request.

Mayor Foster asked to add: Proclamation proclaiming Telecommunication
Week.

A motion was made by Councilman D. K. Stallings, seconded by
Councilwoman J. M. Baker to approve the agenda to include the
above noted additions and deletions. Those voting in favor of the
motion were: Stallings, Baker, Brooks, Hummer, Meggs, Stimatz
and Walton. Against: None. Motion carried.

2}y APPROVAL OF MINUTES:
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Mayor Foster called for action regarding the minutes of the Regular Meeting held
on February 12, 2007.

A motion was made by Councilman J. A. Stimatz, seconded by
Councilman D. K. Stallings to approve the minutes of February
12, 2007 as presented to include the noted corrections. Those
voting in favor of the motion were: Stimatz, Stallings, Baker,
Brooks, Hummer, Meggs and Walton. Against: None. Motion
carried.

Mayor Foster called for action regarding the minutes of the Special Meeting of
March 5, 2007.

A motion was made by Councilwoman B. S. Meggs, seconded by
Councilman D. K. Stallings to approve the minutes of the Special
Meeting held on March 5, 2007 as written. Those voting in favor
of the motion were: Meggs, Stallings, Baker, Brooks, Hummer,
Stimatz and Walton. Against: None. Motion carried.

Mayor Foster called for action regarding the minutes of the Regular Meeting held
on March 12, 2007.

A motion was made by Mayor Pro Tem L. A. Hummer, seconded
by Councilman D. K. Stallings to approve the minutes of the
Regular Meeting held on March 12, 2007 as presented. Those
voting in favor of the motion were: Hummer, Stallings, Baker,
Brooks, Meggs, Stimatz and Walton. Against: None. Motion
carried.

3} COMMENTS FROM THE PUBLIC:

Mayor Foster called upon the Deputy Clerk to call the names of those individuals
that signed up to speak.

Ms. White called Mr. Walter Jolly to the podium. Mr. Jolly offered a plea to the
members of City Council for reconsideration of installing 17 surveillance cameras
and two police substations in the Pennsylvania, Sawyertown and other high
crime areas of our city. He encouraged the city staff to seek grant funds to
assist in the payment of these items.

Ms. White called Ms. Sandra Woods to the podium. Ms. Woods asked questions

regarding the reason that the electric bills are high. She also spoke about the
police chief position and North Road Street as a truck route.
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4} PROCLAMATION/PRESENTATIONS:

Mayor Foster declared the month of April as Fair Housing Month and Alpha
Kappa Alpha Sorority Month in Elizabeth City. He also proclaimed the week of
April 8-14, 2007 as National Public Safety Telecommunications Week.
Representatives from each organization gave brief remarks.

5} CONSENT AGENDA:

Mayor Foster called upon the City Manager to read the Consent Agenda.
Following the reading, Mayor Foster called for action of same.

A motion was made by Councilwoman B. S. Meggs, seconded by
Councilman J. A. Stimatz to approve the following Consent
Agenda. Those voting in favor of the motion were: Meggs,
Stimatz, Baker, Brooks, Hummer, Stallings and Walton. Against:
None. Motion carried.

Consent Agenda:

a} Approve the postponement discussion of Year-Five of the Hugh Cale
Grant.

b} Approved the following Budget Amendments.

BUDGET AMENDMENTS
NUMBER 2007-2

BE IT ORDAINED by the City Council of the City of Elizabeth City that the
following amendments are made to the annual budget ordinance for the fiscal
year ending June 30, 2007:

SECTION I. That the General Fund Payment from NC DOT
(103500.5800) and the Street Department Southern Avenue
Improvements (105600.7301) be increased by $375,000.

(To record Southern Avenue contract.)
SECTION I. That the General Fund Balance Appropriated (103990.0000)

and the Codification Update (106600.1210) be increased by
$8,370.
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(To record codification costs.)

ADOPTED, this the 26" day of March 2007.

Charles L. Foster
Mayor

Dianne S. Pierce-Tamplen, MMC
City Clerk

c} Approved calling for a public hearing for each of the following to be held
on Monday, April 9, 2007 beginning at 7:30 p.m. in the City Council Chambers of
the Municipal Administration Building:

1} Consideration of RZ-01-07 by Douglas Development, LLC to rezone
8.29 acres of property on the north side of US 17 South for the
purpose of multi-family development.

2} Consideration of an Ordinance awarding a solid waste franchise to
Bay Disposal.
3} Consideration of TA-01-07 to make text amendment to the Unified

Development Ordinance relating to recreation fees.

d} Approved the following resolution supporting additional State Law
Enforcement Resources to be assigned to the Albemarle Region.

RESOLUTION #07-03-3
SUPPORTING THE ALBEMAMRLE AREA’S CHIEF LAW ENFORCEMENT
EXECUTIVES REQUEST FOR ADDITIONAL STATE AND FEDERAL LAW
ENFORCEMENT RESOURCES IN THE ALBEMARLE AREA

WHEREAS, the City of Elizabeth City Police Department has joined with other

Albemarle Area Chief Law Enforcement Executives representing the counties and
cities of Currituck, Camden, Pasquotank, Gates, Perquimans, Chowan, Winfall,
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Hertford and Edenton in requesting that additional State Law Enforcement
Resources be assigned to our region; and

WHEREAS, this request is predicated on the North Carolina Attorney General’s
recent initiative directing the State Bureau of Investigation to build on its existing
partnerships with local and federal law enforcement agencies to boost the efforts
to dismantle large drug operations within North Carolina; and

WHEREAS, during 2006, the Albemarle area experienced eleven homicides,
twenty rapes, seventy-four armed robberies, one hundred fifty-one aggravated
assaults and eight hundred burglaries, most of which can be directly linked to
substance abusers and suspects involved in drug trafficking; and

WHEREAS, these crimes are considerably taxing on local resources and will
only worsen as our region continues to experience rapid growth;

NOW, THEREFORE, BE IT RESOLVED, that the Mayor and City Council of
the City of Elizabeth City wholeheartedly support the request made to the US
Attorney General and the NC Attorney General by the area’s law enforcement
agencies for the allocation of two additional criminal agents and two additional
drug agents to be assigned to the First Judicial District.

ADOPTED, this the 26" day of March 2007.

Charles L. Foster
Mayor

Dianne S. Pierce-Tamplen, MMC
City Clerk

e} Approved the following resolution authorizing temporary construction
easement to the North Carolina Department of Transportation

RESOLUTION #07-03-4
NCDOT PROJECT R-2414A, 34430.2.4
TEMPORARY CONSTRUCTION EASEMENT

WHEREAS, the City Council of the City of Elizabeth City, North Carolina, at it's
Council Meeting of March 26, 2007, discussed the business of conveying a right-
of-way to the North Carolina Department of Transportation, an agency of the
State of North Carolina. The following resolution was offered by Councilwoman
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B. S. Meggs, seconded by Councilman J. A. Stimatz and, being put to a vote, was
carried by a unanimous vote; and

WHEREAS, the construction of State Highway Project R-2424A, 34430.2.4,
makes it necessary for the North Carolina Department of Transportation to
acquire a Temporary Construction Easement from the City of Elizabeth City;

NOW, THEREFORE, BE IT RESOLVED, and by this resolution the City
Council does hereby authorize the Mayor to execute the necessary papers in
behalf of the City of Elizabeth City.

ADOPTED, this the 26™ day of March 2007.

Charles L. Foster
Mayor

Dianne S. Pierce-Tamplen, MMC
City Clerk

f} Accepted Certificate of Sufficiency of Petition for Voluntary Annexation
submitted by Bettye L. Wood Murphy and adopted the following resolution calling
for a public hearing to be held on Monday, April 9, 2007 beginning at 7:30 p.m.
in the City Council Chambers of the Municipal Administration Building:

RESOLUTION #07-03-5
FIXING PUBLIC HEARING ON QUESTION
OF ANNEXATION PURSUANT TO G. S. 160A-31, AS AMENDED
LOU W. WOOD ESTATE — BETTYE LOU W. MURPHY
8.29+ ACRES LOCATED ADJACENT TO US HIGHWAY 17 SOUTH

WHEREAS, a petition requesting annexation of the area described herein has
been received; and

WHEREAS, the City Council has by resolution directed the City Clerk to
investigate the sufficiency thereof; and

WHEREAS, certification by the City Clerk as to the sufficiency of said petition
has been made;
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NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of
Elizabeth City, North Carolina:

SECTION 1. That a public hearing on the question of annexation of the
area described herein will be held at the Municipal Administration Building
in the City Council Chambers at 7:30 PM on the 9" day of April 2007.

SECTION 2. The area proposed for annexation is described as follows:

Lying and being in Mount Hermon Township, Pasquotank County, North
Carolina, and being more particularly described as follows:

BEGINNING at a point, the northwesterly property corner of M. M.
Fowler, Inc. now or formerly, recorded in Deed Book 696 Page 769;
thence with the old City Limits N 35° 57’ 26” W 334.50 feet to a point,
the north easterly property corner of the Edward W. Murphy and wife,
Brenda Murphy, now or formerly, recorded in Deed Book 455 Page 16;
thence with the new City Limits N 09° 15’ 34” W 586.09 feet to a point;
thence cornering N 80° 44’ 26” E Length: 422.20 feet to a point in the
westerly property line of an easement area shown on Map Book 20 Page
41, thence with said westerly easement line and with the common line
of Elizabeth City Associates, LLC, now or formerly, recoded in Deed
Book 821 Page 171, S 10° 43’ 34” E 885.36 feet to a point in the old
City Limits; thence cornering with the old City Limits S 80° 46’ 02" W
94.66 feet to a point; the northeasterly property corner of the M. M.
Fowler, Inc. property, recorded in Deed Book 696 Page 769; thence
with the common property line of M. M. Fowler and the Old City Limits S
80° 46’ 02” W 199.91 feet to the point and place of beginning,
containing 8.29 acres more or less and being a portion of the Lou W.
Wood Estate Property, Bettye Lou W. Murphy, Trustee and shown on an
Annexation and Rezoning Map prepared by Rivers and Associates, Inc.
dated January 31, 2007, drawing number Z-2396.

SECTION 3. Notice of said public hearing shall be published in the Daily
Advance, a newspaper having general circulation in the City of Elizabeth
City, at least ten (10) days prior to the date of said public hearing.

ADOPTED, this the 26™ day of March 2007.

Charles L. Foster
Mayor
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Dianne S. Pierce-Tamplen, MMC
City Clerk

o} Adopted the following resolution authorizing the execution of Landscaping
Agreement with NCDOT for the Halstead Boulevard Connector Road.

RESOLUTION #07-03-6
LANDSCAPING HALSTEAD BOULEVARD CONNECTOR ROAD
NCDOT PROJECT U-3449

WHEREAS, the North Carolina Department of Transportation and the City of
Elizabeth City have agreed to install certain landscaping plantings between US 17
(Hughes Boulevard) and US 17 Bypass in Pasquotank County; and

WHEREAS, the NCDOT will be responsible for the design of the landscape
plans, prepare the site, and install the plants, at no expense to the City of
Elizabeth City; and

WHEREAS, at the end of a one (1) year establishment period, the City of
Elizabeth City will assume responsibility for maintenance and replacement of the
plantings;

NOW, THEREFORE, BE IT RESOLVED, that Project U-3449, Pasquotank
County, is hereby formally approved by the City Council of the City of Elizabeth
City and that the Mayor and City Clerk of this Municipality are hereby empowered
to sign and execute the Agreement with the Department of Transportation,

ADOPTED, this the 26™ day of March 2007.

Charles L. Foster
Mayor

Dianne S. Pierce-Tamplen, MMC
City Clerk

End of Consent Agenda:
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6} PUBLIC HEARINGS:

Mayor Foster advised that it was time to hold our public hearings. The first one
was financing for the Water and Sewer Improvements ($2,000,000). He called
on Finance Director S. E. Blanchard for comments.

Ms. Blanchard advised that the following proposals for installment purchasing
financing have been received:

Interest Rate Total Payment
Including Fees

Bank of America 3.88% $2,209,990
BB&T 3.84% $2,201,329
RBC Centura 3.53% $2,184,191
Wachovia 3.54% $2,185,160

Mayor Foster declared the meeting into Public Hearing. Since no one was
present that wished to speak for or against the proposals, Mayor Foster declared
the public hearing closed.

A motion was made by Councilman J. A. Stimatz, seconded by
Councilwoman B. S. Meggs to adopt the following resolution
approving the finarncing terms with RBC Centura with a 3.53%6
interest rate with a total payback of $2,184,191. Those voting in
favor of the motion were: Stimatz, Meggs, Baker, Brooks,
Hummer, Stallings and Walton. Against: None. Motion carried.

RESOLUTION #07-03-7
AUTHORIZING THE EXECUTION AND DELIVERY OF AN
INSTALLMENT FINANCING CONTRACT IN THE AMOUNT OF
$2,000,000.00 WITH RBC CENTURA BANK TO FINANCE
THE EXPANSION OF CERTAIN REAL PROPERTY FOR USE
BY THE CITY OF ELIZABETH CITY, NC, AUTHORIZING
THAT EXECUTION AND DELIVERY OF RELATED
INSTRUMENTS AND DETERMING OTHER MATTERS
IN CONNECTION THEREWITH

BE IT RESOLVED, by the governing body for the City of Elizabeth City, North
Carolina (the “Unit”):

Section 1. The governing body of the Unit does hereby find and determine:
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a} The Unit proposes the expansion of the Project, as more fully described in
the hereinafter mentioned Contract (collectively, the “Project”);

b} After consideration, the governing body of the Unit has determined that
the most advantageous manner of financing thereof is by an installment contract
pursuant to Section 160A-20 of the General Statutes of North Carolina, as
amended;

c} Pursuant to Section 160A-20, the Unit is authorized to finance the
renovations of the Project, by entering into an installment contract and a deed of
trust or other security instrument that creates a security interest in the property
financed to secure repayment of the financing;

d} As required by Section 160A-20, on March 26, 2007, the Unit held a public
hearing with respect to the financing of the Project through the Contract, after
such hearing was published at least ten (10) days prior to the hearing; and

e} RBC Centura (“RBC Centura”) has proposed that RBC Centura enter into
an Installment Financing Contract with the Unit to finance the Project pursuant
to which RBC Centura will lend the Unit the amount of $2,000,000.00 (the
“Contract”) and a related Escrow Agreement between the Unit and RBC Centura
(the “Escrow Agreement”), to be secured by a Deed of Trust and Security
Agreement with respect to the Project for the benefit of RBC Centura (the “Deed
of Trust”).

Section 2. The governing body hereby authorizes and directs the Finance
Director, to execute, acknowledge and deliver the Contract, the Deed of Trust
and the Escrow Agreement on behalf of the Unit in such form and substance as
the person executing and delivering such instruments on behalf of the Unit shall
find acceptable. The Clerk is hereby authorized to affix the official seal of the
City of Elizabeth City to the Contract, the Deed of Trust and the Escrow
Agreement and attest the same.

Section 3. The proper officers of the Unit are authorized and directed to
execute and deliver any and all papers, instruments, opinions, certificates,
affidavit and other documents and to do or cause to be done any and all other
acts and things necessary or proper for carrying out this Resolution, the
Contract, the Deed of Trust and the Escrow Agreement.

Section 4. Notwithstanding any provision of the Contract, the Deed of Trust or
the Escrow Agreement, no deficiency judgment may be rendered against the
Unit in any action for breach of a contractual obligation under the Contract, the
Deed of Trust or the Escrow Agreement and the taxing power of the Unit is not
and may not be pledged directly or indirectly to secure any moneys due under
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the Contract, the security provided under the Contract and the Deed of Trust
being the sole security for RBC Centura in such instance.

Section 5. The Unit covenants that, to the extent permitted by the
Constitution and laws of the State of North Carolina, it will comply with the
requirements of the Internal Revenue Code of 1986, as amended (the “Code”) as
required so that interest on the Unit’s obligations under the Contract will not be
included in the gross income of RBC Centura.

Section 6. The Unit hereby represents that it reasonably expects that it, all
subordinate entities thereof and all entities issuing obligations on behalf of the
Unit will issue in the aggregate less than $10,000,000 of tax-exempt obligations,
including the Contract (not counting private-activity bonds except for qualified
501 (c) (3) bonds as defined in the Code) during calendar year 2007. In
addition, the Unit hereby designates the Contract and its obligations under the
Contract as a “qualified tax-exempt obligation” for the purpose of the Code.

Section 7. This resolution shall take effect immediately upon its passage.

ADOPTED, this the 26™ day of March 2007.

Charles L. Foster
Mayor

Dianne S. Pierce-Tamplen, MMC
City Clerk

7} REGULAR AGENDA:

a} Preliminary Plat SUB-03-06 — 2-Invest, LLC to subdivide 27.32 acres:
Mayor Foster called upon City Manager Olson for his comments.

Mr. Olson presented a preliminary plat for a 69 unit subdivision located on the
south side of Halstead Boulevard just south of Carolina Chrysler Auto Dealership.

This is Preliminary Plat SUB-03-06 that is being brought before you by 2-Invest,
LLC. He asked Planning Director J. C. Brooks to go over the subdivision.
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Planning Director Brooks stated that as Mr. Olson noted, this is a proposal to
subdivide a 27 acre tract into 69 lots ranging from 10,400 square feet to 24,000
square feet. This site was rezoned by City Council in 2005 from R-15 to R-10.
As proposed the development has a gross density of 2.6 units per acre. Two
retention ponds have been designed in order to accommodate storm water run
off. The Parks and Recreation Department has requested that since the open
space was not considered usable for recreational purposes due to the wetlands
and retention ponds, that fees be paid in lieu of dedication. The plat has been
reviewed by the TRC and the Planning Commission and both are recommending
approval based on the technical requirements of the Unified Development
Ordinance with the condition that fencing and landscaping be installed around
the pump station, the applicant pay a recreation fee in lieu of providing on site
recreation space and that the City shall approve the brand of pump station
equipment to be installed. Today we had some discussion with the applicant
about storm water run off calculations that were brought up by several Council
members. After discussions, the proposed run off will be 40% less than pre-
calculations.

Mr. Olson stated that the drainage for this particular site is part of the Knobbs
Creek Drainage Basin. We get a natural split just west of Oak Grove. Everything
from Oak Grove east basically goes to Charles Creek while everything west goes
to Knobbs Creek. Between Body Road and Peartree Road there is a high spot
and everything goes into two different directions at that location. It will go into
the swamp just east of the Port Elizabeth Shopping Center.

Mayor Pro Tem Hummer asked if this was going to affect Oxford Heights.

Mr. Olson stated that the finger of the Knobbs Creek contributory goes into
Oxford Heights or in that general area. It goes down by Three Amigos
Restaurant and that area.

Mr. Stimatz said but the good news is that they are going to reduce the runoff
that is current there by 40%.

Ms. Brooks said that is correct.

Mr. Olson stated that it is important that the engineer of the project step forward
and explain because of the issues of drainage so everyone will understand what
we are doing here. By developing certain areas you can lessen the amount of
drainage rather than increasing the amount of drainage. There is a
misconception in the public eye that when you put up a bunch of houses in an
area that you are going to have more drainage and that is not necessary true.
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Mr. Shawn Robey stated that the encroachment areas have been identified.
They show no proposed development within the non-encroachment areas as well
as several acres of land adjacent to the non-encroachment areas that will have
no built upon areas. This is where we have incorporated our storm water
retention. We have decided to use two retention ponds as we know that this is a
sensitive item. We have minimized the lot yield for this project. We originally
had 77 lots and we have reduced them to 69. These two ponds together make
up just a little bit over an acre of total surface area for storm water retention.
These are some of the larger design ponds that we have used within the city
limits. You have regulations in the design criteria in your UDO that tell us to
design for a ten-year storm. In this sense we increased that design of pond
sizes in this area to accommodate a twenty-five year storm. Rather than being
design for about 5% inches rain, these are design for over 7 inches of rainfall.
We held that 25-year runoff number to what your 10-year predevelopment storm
drainage. In this case, we have gone a little bit above and beyond what is
specifically asked. The current land is agriculture and it gets tilled and disked
every year and therefore you have opportunities for sediments to go into the
swamp. With the development taking agriculture land and turning it into grass
yards providing storm water retention being able to stop these pollutants in the
retention pond he believes that will improve from the post condition of this
development. We have dedicated about 5% of the build able area on this
project to Stormwater retention.

Councilman Stimatz said he has a couple of things. He does not know the
comment about the impact on the schools.

Ms. Brooks stated that they touched base with the School Board earlier on in this
process and they did not have any concerns at that time. We have not been
back to the School Board since.

Mr. Stimatz said that is something that he would like to have. On the drainage,
the language is good but it would have been a little helpful if you had provided
the impact statement that it would reduce the runoff by 40%. Just go ahead
and add that. Another issue that he has and he has brought this up and it has
to do with traffic management and the other issue near and dear to his heart is
interconnectivity. He would like in the future somewhere in your report to
address those two issues. He would like to see a positive statement from you
when he sees these. The only other item that he has is in the recommendation
you stated provide semi-private vinyl fencing. He went to the UDO and could
not find any reference to material of the fencing.

Ms. Meggs asked if this was a privacy fence or is it a security fence.
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Mr. Olson said that this is a privacy fence around the City’s lift station. There is a
lift station as you enter the development. That is what the fence is for. It is
basically because our lift station is at the entrance of the subdivision. We want it
to look nice. That is the reason for the fence and there will be landscaping
around the fence and everything else.

Ms. Meggs asked what the homes would probably sell for.

Mr. Robey said that after conversations with the developer they would be within
the $160-$175,000 range as that seems to be the available market.

Ms. Meggs asked what was the distant between one house and another house.
Would each property owner have enough room to have a driveway to the back
of the house?

Mr. Robey replied that it is approximately 14-15 feet. As to the driveway to the
back of the house, we are not typically trying to provide a driveway to the back
of the house. There will be one in the front and there will be adequate room to
park in front of the garage.

A motion was made by Councilwoman J. M. Baker, seconded by
Councilman J. A. Stimatz to approve the preliminary subdivision
plat (SUB-07-03) submitted by 2-Invest, LLC with the conditions
that fencing and landscaping be installed around the pump
station, the applicant pay a recreation fee in lieu of providing on
site recreation space and that the City shall approve the brand of
pump station equipment to be installed. Those voting in favor of
the motion were: Baker, Stimatz, Brooks, Stallings and Walton.
Against: Hummer and Meggs. Motion carried.

b} Summerfield:
Mayor Foster called upon Councilman Brooks for comments.

Mr. Brooks stated that last week the Home Owner Association of Summerfield
called him and wanted to know when the development was built out there the
developers were supposed to put in sidewalks. They do not want the sidewalks
and they wanted to know what process or what they have to do to not get those
sidewalks put in.

Mr. Olson said that the preliminary and final plat has been filed on that particular
subdivision and it does require the individual to put in a four foot sidewalk within
the development. The contractor; and he is not sure whether he has a letter of
credit or bond but he is responsible for going ahead and constructing that
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sidewalk. Staff received a petition from numerous residents in Summerfield that
requested that they did not want the sidewalk. The issue that City Staff has is
that a previous city council did approve that subdivision’s preliminary and final
plat which calls for those sidewalks to be built. If an individual purchases that
house with the understanding that he was going to have a sidewalk in his front
yard, then we could have issues with it. The only way that staff feels
comfortable with removing that requirement is if 100% of the property owners
within Summerfield would sign a waiver of that requirement and he will yield to
the City Attorney what he thinks of any other options available,

Mr. Morgan stated that we discussed this Friday afternoon and Mr. Brooks
stopped by his office Friday afternoon and got his UDO book and he has not had
a chance to research that issue. He agrees with what Rich has said. He does
not mind at all trying to do some digging on his own with Rich or June to see if
there are some options that are open, but short of 100% of the property owners
agreeing to releasing that requirement and of course the developer being in
agreement as to what will happen to those funds, at this point he would not be
comfortable recommending that the requirements for the sidewalks be waive.

Mr. Brooks said that he did have the book and he just wanted to see how you
would respond to it. As he recalls correctly, it has been a year since that has
been done so it was in default because a year has passed and they haven’t done
the work. Is he correct with that? It should have been done within a year.

Mr. Morgan said if that is what the UDO requires.

Mr. Brooks said it has been over a year and therefore it is in default. His concern
is that he saw nowhere in the UDO that it says that it has to be 100%. You are
not talking about the whole area of Summerfield; you are talking about the
newly built section back there. Any time that you can get 75% of the residents
to sign a petition he thinks that the City shouldn’t thumb their nose at them. We
know that there is a drainage issue over there like it is in the whole city and if
there is someway that they can get up with the developer and see if that money
can be used to help dig out some of the ditches and do the drainage. When he
read the UDO he did not see anything that opposed that and he read it pretty
thoroughly. He will give the attorney the opportunity to make sure that he
covered everything thoroughly. He would like to see if it is possible for them to
get with the developer and the City to get involved in whichever way they need
too and not have the sidewalks. Most people would want the sidewalks there
and they don’t want them and there has to be a reason why 75% of the citizens
make a request like this. He thinks that the City should pay attention and he
would like to have this back at the next Council meeting

3} Roanoke Avenue:
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Mayor Foster called upon Councilman D. K. Stallings for comments.

Mr. Stallings asked Mr. Olson for an update on Roanoke Avenue and where we
are with the DOT.

Mr. Olson replied that he will be discussing that at a meeting tomorrow with
NCDOT representatives. He has already had a couple of discussion with them
and we continue to work on the drainage along Roanoke Avenue. Pat McDowell
was supposed to be at our work session today but he had a scheduling conflict
and he will provide you a report at the next Council meeting.

4} NAACP

Mr. Stallings asked that at the last meeting the NAACP came and had a request
and he wants to know if the City Manager has met with them yet.

Mr. Olson replied that no he had not. It was his understanding that they wanted
to meet with the City Council not with staff. He has provided the NAACP with all
the information that they had requested at an earlier meeting.

Mr. Stallings said that we have a budget meeting coming up and he would like
for us to schedule them at 7:00 o’clock to meet with Council.

Mr. Olson said that it would be advisable to schedule them for the work session
to be held at our last meeting in April. That would be an item to be discussed at
our work session.

Mr. Stallings stated that he would like for the City Manager to get in touch with
them to see if they could come after the work session and if not have them come
to the work session.

8 COMMENTS AND INQUIRIES ON NON-AGENDA ITEMS:

Mayor Foster advised that he would go around the table and call on the Manager
and each member of Council for any comments.

City Manger
Mr. Olson replied that he had no further comments.

Councilman Walton
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Mr. Walton stated that he talked about that big elephant and one of those big
elephants that we talked about last week was Southern Avenue. It seems like
we took a little small bite out of it Paul and it looks good.

Councilman Stimatz

Mr. Stimatz asked where we are in the process of hiring a new police chief. He
keeps getting asked this question and he doesn’'t have a current answer.

Mr. Olson replied that he has no candidate in mind at this particular time. He
does have some meetings set up with some candidates.

Mr. Stimatz said that if he is correct Road Street between Elizabeth Street and
Hughes Boulevard is designated as a business route not a truck route. The
people over there have asked that we reduce the speed limit on Road Street to
25 mph so whatever we need to do for that then we need to do it. Secondly,
can we take that street from DOT and make it a city street. Many years ago it
was a city street. He presented the following list and asked the City Clerk to
make it a part of the official minutes. The questions are as follows:

Where are we in process to hire a new police Chief?
February email re: Ordinances. No response to date

1. Committees Sec 58-32 and 58-60 refer respectively to the recreation advisory
comm. and the senior citizens advisory committees. The only reference to
boards and committees on the city web site directs one to call Dianne. | would
like to have these and all other boards and committees listed on separate web
pages with their mission and membership. That will free up Dianne’s time and
let people self facilitate.

Also the sr citz comm. is supposed to make reports to city council. What is
standard for all comm. and when can we hear from them?

2. Park desc: THESE DESCRIPTIONS FROM THE ordinances are not accurate
and not very exact. | suggest we revise ord and reference the parcel
designations from the county tax maps. Mariner’s wharf definition would then
read: “(a) All of the following parcels: 4-D-1, 4-D-2, 4-C-1, 4-C-2, 4-C-4, 4-D-5
and 4-C-6 as listed in the Pasquotank County tax parcel data base and that
section of Fearing Street east of S. Water Street to the Pasquotank River shall be
known as Mariner's Wharf...”

Of note, two of these parcels, 4-C-1 and 2, are listed as owned by the
Redevelopment Commission. Does this impact Cities ability to designate as park
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space? Do we need title?

Similarly; Sec. 58-3. Waterfront Park. Waterfront Park shall be
designated as that area of land described as parcel 16-B-5 as listed in the
Pasquotank County tax parcel data base

3. Ord hold over. Does this say what I think it says? No one can make a left
turn at this intersection between 4-6PM. That's not marked anywhere that |

remember. | suspect this is a hold over from a time when there was no stop
light. Do we need to repeal this section?

4. Ordinance Confusion. Levy of tax on gross receipts from car rentals. Sec 46
This reference to the tax rate is unclear. Does it mean 1%, 1.15 %, or 1.5%"?
Is this a typo, need to amend?

5. When and where will Police be meeting with taxi owners and drivers, and
citizens re; Zones vs meters

6. When and where is meeting with Hugh Cale comm. and planning re: Yr 5
grant?

7. When will we see staff recc regarding regulating 15 pax vehicles?
8. Where are we with the taxi franchise fee change to the ordinances?

9. What is our policy WRT issuing building permits for lots/houses that are not
on a City Street?

10. Signage for drug free zones: fed/state. Where are we with this item? Over
1 year on this issue.

11. Want to reduce speed limit on Road ST between Elizabeth & Hughes to 25
can you bring back resolution to council for this. Also | would like to put
changing Road st from a State road to a city road on agenda at next meeting.

12. Is there a curb mark that can be used to let people know that they are
parked illegally within 25” of an intersection?

13. Suggested two changes to purchasing manual over a year ago. What is
status?

14. What is status of solicitation for or negotiation of council meeting broadcast
contract?
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15. Why haven’'t we put our city council meeting rebroadcast schedule on the
website?

16. Need to see something by May on new ordinance to address election signs
to have in place for Sep.

17. Complaints about signs in ward for “new” daycare facilities in homes. Are
daycares allowed? Signage?

Councilwoman Baker

Ms. Baker stated that she has had a request from a constituent on Riverside that
Riverside Avenue be re-striped. When it was striped a couple of years ago, it
was striped right down the middle of the road. There is parking allowed on one
side and it really should be striped in thirds. She has personally lost two mirrors
off her car so she knows that it is an issue. This person is concerned about
getting out of his car and you can’t just open your door and get out without the
danger. She hopes that we don’t have to wait until we get a new bridge to get it
re-striped.

The only other thing that she has is this is month five that we have been
promised a report on the 15" of the month from the OIC Training Center. We
have only received one. They are supposed to submit once a month. They are
to report on how things are going, how many classes, how their income is
coming in, how many students that they have, the departments that they are
using at the university, what kind of program activities, job creations, things that
are happening, recruitment efforts to recruit companies for the incubator project,
what kind of rent are they receiving and who is paying rent in that facility. There
are a bunch of small items that we asked for. We have only received one report
and it didn’t include half of those things. In the minutes of October 23", we
were promised by the 15" of the month a report on how that center was
working. She hopes that we will receive one on the 15™ of April to catch us up
on the last five months.

Councilman Brooks

Mr. Brooks said that he is surprised that people didn’'t address the electric bills.
He is very shocked on that because it is a big issue and it is about to come up
again with ElectriCities. First he would like to address Mr. Jolly. The cameras
are not a dead issue, but what we are trying to do is get the police officers
numbers up. Someone has to man the cameras and he wants him to understand
that Cale Street didn't get like that with cameras, it was a group called Gideon
Forces that included Elder Gordon, Joel White, Margaret Henderson and himself.
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We didn’t do it but the community did. He was very impressed and don’t think
that we are shooting down ideas but he knows what works. What happened was
we were getting the same thing that you are getting now. Chief Bunch was the
chief at that time and he was telling us that they were police officers short. We
didn't listen to that and eventually he resigned. Between arrests and court dates
that we went through to try to clean up that area, it was a hard fight. What he
was impressed with was when Chief Lloyd came in. Yes, they got rid of him, but
Chief Lloyd is the one that started the process of cleaning that area up. What
Chief Lloyd did was he took the police out of the police cars and made them do
foot patrol. Then what made the area look even better was when Chief
Hampton came in he put them on bicycles and made them patrol the area. That
is what cleaned the area up. He thinks that if we get the police force where it
should be and get those police officers out of their cars and on the beat that will
help a lot until we can get the other things in place. We need to take it a step at
a time. We are not saying strictly no to the cameras because you said that we
can write grants and aggressively attack that. We understand that, but first we
have to get the police numbers where they need to be. He thinks that you will
feel safer if someone is patrolling the area and have a presence and have the
power of arrest. But both of them are needed and can be affective tools.

We talked about the electric last month and in February when the bills came out
several people called him and other council people have said that they received
some calls also and it is really sad when you have senior citizens especially when
they have electric bills that are almost as much as the money they have coming
in to live off. That is really bad. We sit here and talk about annexations and
rezoning and tax bases but we also have got to talk about our citizens who can’t
pay their grocery bills, doctor bills and electric bills. We need to talk about that
also. It is ok to have the city grow. That is fine and it is growing by leaps and
bounds, but also we have got to talk about not just a minimal wage and | think
Keith Rivers talked about it earlier and it made a lot of sense. We can’t just let
the City grow and keep talking about minimal wages. He was talking about
livable wages. People have to be able to live. We seem to be so busy trying to
grow around them and leave a sector of our people behind. We can’t do that.
He knows that there is a lot of talk about Sawyertown and Pennsylvania but you
have some good people in Sawyertown and Pennsylvania and that is what Mr.
Jolly is basically saying. He is sure some of the residents of Sawyertown know
that also. We can't make Sawyertown as a big, bad animal. What they are
saying is before it gets worse. Do what we can to help them. He has a growing
frustration also because it seems as though we have been giving the citizens a
lot of lip service. We tell them what we can do or what we should do but he
doesn’t see anything being done. We need to expedite. We have been too long
without a police chief. That is part of the process. Yes, the police officers even
come to him and tell him the turmoil going on inside. You can look at each other
and laugh and that is fine, but he is telling you that people are suffering out
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there. He doesn’t think that it is funny. Part of the problem is right within the
heads of the departments that are running the City. Rich is doing a good job
through the department heads but it is not funny anymore when our citizens
can't afford to keep their lights on and are sitting in the dark. That is not funny
anymore. He doesn’'t see why anyone should chuckle about that. It is not
funny. The people out there already know and he is not here to win a popularity
contest. He is telling it just like it is. We have to do something for the people.
Electricities will probably raise the rates again. We cushioned the 10% last time.
We didn’t do away with it and he is sure that it is going to come up again. Our
General Fund balance is low because we had a mild winter. We have got to
figure out how to keep our General Fund Balance up without hurting our citizens
or the City. That is a balancing act that is going to be interesting to see how it
unfolds. What he is saying is let’'s not be turning our backs on the citizens in
Sawyertown and Pennsylvania especially with electric bills. He has had some
people that have called him that are almost in tears and those of us that can pay
our bills barely and he doesn’t see anything funny about it. He thinks that it is
something that is very, very serious.

Mayor Pro Tem Hummer

Ms. Hummer said that she was watching C-Span this past week when the Senate
Environmental Committee was meeting. Former Vice President Al Gore was
there and the subject came up about electricity. A comment was made that
electric rates for the power that we have to purchase so that we can sell it to our
citizens should not be governed by the price of coal. They didn’t really go into
any more detail but she has to agree and she is going to ask the Manager
tonight to bring someone in from ElectriCities. Are we just being misled? She
wants to see why we are going to have a 10% raise. She would like to see a
power point presentation that will show that it is because of coal prices and why
is it. She wants to see this. She thinks that the people need to know. They said
in this Senate Hearing that it is all over the country so it is not just us.

The next thing she would like to do is to recognize some hard working people.
Yes, there are some good people in Sawyertown. It is a wonderful community.
The name Sawyertown shouldn’t be a stigma. Why doesn’'t someone look at
how it came to be named Sawyertown? She is from the part of town that is
referred to as Bear Town. That was a stigma. She sees some smiling as they
know where Bear Town was. She is proud to be from there. Ms. Linda Barrett
helped Sawyertown start the first community watch over there. She is still active
even though she has lost her husband. Former Battalion Chief Carlton White
who recently passed away, his wife has not given up as she is in the audience
tonight. She is still involved with her community. She would also like to thank
Mr. Jolly for pursuing this. He is right. We made him promises. We voted to
approve the cameras and we were told that we would find the money for the
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cameras. Seventeen cameras came in at $194,000 and six cameras will cost
$109,000 and isn’t it worth it to go ahead and get the seventeen. She would like
to say that she is proud of all these people that come to our meetings and still
fight for their neighborhoods. One of our goals was to make all the
neighborhoods the same and that was that they all have the same quality of life.
We have got to do it. She would like to commend the police department. She
thinks that the Interim Chief is doing a good job. He had the foresight to realize
that this gang problem is very serious. She is sorry Mr. Brooks, but there
weren’t any gangs when Shepard Street was so bad. The Interim Chief had the
foresight to call for State and Federal agencies to come in. She had two phone
calls today saying that there were shots fired in the Second Ward last night.

Councilman D. K. Stallings

Mr. Stallings asked Rich for an update on the guns and gangs. He knows that
we have a lot of shootings in the Third Ward also. How is the buy-back program
with the guns?

Chief Koch said that the buy back program only lasted a month. He will provide
an update on it at the next meeting as well as the gang situation.

In the high electric billings is it because we went to the new meters or what. He
is receiving a lot of calls about people not being able to pay their bills. He hates
to keep repeating what everybody else has talked about but he needs to know.

Mr. Olson replied that we have not had a rate increase in the electrical
department in almost two years. That was when the 5% coal charge went into
effect. The issue is not a rate related issue. It is a consumption related issue.
If you look at people’s average consumption for the last billing period, it was
about 20-25% higher than what they were using. It is directly related to the
cold weather. Unfortunately, a great number of the homes in Elizabeth City are
older homes and they don’'t have the amount of insulation needed to be cost
effective. He talked with eight people today concerning their utility bills. In
every case it was a consumption issue. Consumption relates to how much your
bill is and he realizes that when you have a residential structure that uses 1500
KW and it goes up to 2500 KW, their bill is going to be another $100-$125 more
a month because of that. That was because we had a very cold February.
These are what we call the shoulder months and the bills should be going down
and the lowest bills should occur in April and May. We just had a couple of
spiked bills associated with the cold weather. Historically when you look at
Elizabeth City February is usually a very cold month.

Mr. Stallings ask that he look at this and try to do something a little better for
our citizens because it is a hardship.
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Councilwoman B. S. Medas

Ms. Meggs said that she is going to say something that you might want to take
home. When someone calls you and she was repeating last week about how
much the electricity for this couple that is close to her and theirs was over $600
and that is the most that it had ever been. They happened to have someone
from the City go to their home and he went through the entire house and told
them where they were losing all this heat that they were paying for. It was
going out the floor, roof, windows and doors. What she is trying to say is the
shoulder business that you were talking about he said that this is the coldest
time from part of one month to part of the next month. Actually, they had the
coldest time and it should not be as high the next time. Another thing that this
couple found out that they had no idea that it would cost so much to run like a
hot tub or some other type of stuff that you have like the electric strips. If
anyone has electric heat and this electric strip comes on it is like it just twists
and turns. So, if your bills are high and she doesn’t think there is anybody in this
City working that would deliberately charge someone more for their electricity.
Go back for those that are complaining about their electricity and check into
whether or not they are losing electricity. Are you conserving electricity and this
is what she believes in. She has read a lot and she has heard a lot about this Al
Gore project and we have got to learn to conserve our water, electricity and so
forth that if we don’t our whole nation is going to be in a real fix.

The next thing that she wanted to bring up was that last week we had John
Westling and their architect Stephanie to come for a wonderful meeting here that
was sponsored by the Elizabeth City Downtown. Peggy got it together and it
really was a nice meeting. She thinks that we had approximately 80 people that
came in for this meeting. One of the things that John Westling said was how
many people when it was cold and have so much snow would love to be able to
come to a place like Elizabeth City. We have a lot of things that we need to
improve on but we have got so much to be thankful for. She thinks sometimes
that we find so much wrong that we don’t stop and think about how much we
got to be thankful for.

Mayor Foster

Mayor Foster stated that he would like to thank all of Council for their comments.
He thanked Mr. Jolly for coming forward tonight because we need what he had
to say tonight. We needed that. This is an issue that needs to be revisited. He
wants Mr. Jolly and all of you to know that at our last City Council meeting he
was absent because he was attending a meeting for the national mayors of this
nation in Washington, DC. One of the things that he learned at that meeting
was that there are monies to help cities like Elizabeth City for things like what
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Mr. Jolly indicated tonight. We need to have somebody on our City government
staff who can write proposals. If we don’'t have somebody then we need to get
somebody because there are grant monies out there. Also, one of the
workshops that he chose to attend was pertaining to gangs. It was very
informative and they shared with him how the federal government is providing
more money to states starting this year for things pertaining to gang activities in
communities. They told him to be sure when he got back to Elizabeth City to
have a meeting with the City Manager and contact the State government
because as Mr. Jolly indicated, you have to aggressively seek these funds and
these grants. You just can't sit back and think that the government is going to
bring it to your city and put it in your lap. He is hopeful that in Elizabeth City we
can be a little bit more aggressive. He wants to start with himself and he hopes
that the other council people will make a commitment that we are going to try to
do more to bring financial support here from the State and Federal Governments.

He talked with Congressman Butterfield and he assured him that the Coast
Guard Base will be top priority as they need things and he is going to see to it
that they get it. He wants Elizabeth City, the Coast Guard and Elizabeth City
State University to know that they have a friend in Washington that is going to
do aggressive things to try to bring funds to help with what our Coast Guard
Base needs and our university as well as the City.

He concluded by saying that he is going to do all that he can to see can't we try
to do what Mr. Jolly is doing to get some of these things that are so badly
needed to provide more safety for our people. He will talk more about that at
our next meeting. He just wanted to make mention of that tonight. As your
Mayor, he thinks that is improvement in all of us. We need to be more
responsive to our citizens.

9} CLOSED SESSION:

Mayor Foster entertained a motion to retire into Closed Session for consideration
of Closed Session minutes.

A motion was made by Councilman J. A. Stimatz, seconded by
Councilman D. K. Stallings to retire into Closed Session for
consideration of Closed Session Minutes as per NCGS 143-319.10
(e). Those voting in favor of the motion were: Stimatz, Stallings,
Baker, Brooks, Hummer, Meggs and Walton. Against: None.
Motion carried.

Upon the end of Closed Session:
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A motion was made by Councilman D. K. Stallings, seconded by
Councilman J. A. Stimatz to return to Regular Session. Those
voting in favor of the motion were: Stallings, Stimatz, Baker,
Brooks, Hummer, Meggs and Walton. Against: None. Motion
carried.

Mayor Foster declared the meeting back into full session of Council.

10}

ITEM FROM CLOSED SESSION:

Mayor Foster entertained a motion for approval of the Closed Session Minutes
that were presented in Closed Session.

11}

A motion was made by Councilman J. A. Stimatz, seconded by
Councilman D. K. Stallings to approve the Closed Session minutes
of October 23, 2006, September 6, 2006 September 25, 2006 and
February 12, 2007 as written. Those voting in favor of the
motion were: Stimatz, Stallings, Baker, Brooks, Hummer, Meggs
and Walton. Against: None. Motion carried.

ADJOURNMENT:

There being no further business to come before the Council at this time, Mayor
Foster called for a motion of adjournment.

A motion was made by Councilman J. A. Stimatz, seconded by
Councilwoman J. M. Baker to adjourn the meeting. Those voting
in favor of the motion were: Stimatz, Baker, Brooks, Hummer,
Meggs, Stallings and Walton. Against: None. Motion carried.

Mayor Foster adjourned the meeting at 8:50 p.m.

Dianne S. Pierce-Tamplen, MMC
City Clerk

Charles L. Foster

Mayor

Page 25 of 25



