MONDAY-7:30 P.M. MARCH 13, 2006 CITY COUNCIL

The City Council of the City of Elizabeth City held its first meeting of the month
on the above date and time in the City Council Chambers of the Municipal
Administration Building with Mayor C. L. Foster presiding and members: J. M.
Baker, M. E. Brooks, L. A. Hummer, B. S. Meggs, E. K. Rivers, D. K. Stallings and
J. B. Walton attending. J. A. Stimatz being absent. Others attending were: City
Manger R. C. Olson, City Clerk D. S. Pierce-Tamplen, City Attorney W. H.
Morgan, Public Utilities Director E. T. Weatherly, Planning Director J. C. Brooks,
Police Chief W. J. Anderson, Inspections Director S. E. Ward, Human Resource
Director K. W. Felton, Parks and Recreation Director J. D. Overman, Finance
Director S. E. Blanchard and Fire Chief W. C. Pritchard.

Mayor Foster opened the meeting by welcoming those attending. He called upon
Reverend Leigh Gillis, Pastor of Cann Memorial Presbyterian Church for the
invocation after which Councilman M. E. Brooks led the Pledge of Allegiance to
the Flag of the United States of America.

1} AGENDA APPROVAL:

Mayor Foster called for approval of the agenda as presented.

Mayor Pro Tem L. A. Hummer asked to add a Closed Session for Consultation
with the City Attorney to follow the Comments from the Public.

Councilman D. K. Stallings asked to remove Item 7-b-1 — Call for a public hearing
for consideration of Text Amendment TA-01-06 — Petition for Overlay District for
Halstead Boulevard Extension. He further asked that this item be placed on the
Work Session Agenda for March 27, 2006.

Hearing no further additions and/or deletions, Mayor Foster called for a motion
to approve the prepared agenda to include the items above.

A motion was made by Councilman D. K. Stallings, seconded by
Mayor Pro Tem L. A. Hummer to approve the prepared agenda
with the above noted deletions and/or additions. Those voting in
favor of the motion were: Stallings, Hummer, Baker, Brooks,
Meggs, Rivers and Walton. Against: None. Motion carried.

2} MINUTES APPROVAL:
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Mayor Foster called for action regarding the previous work session minutes.

A motion was made by Councilman E. K. Rivers, seconded by
Councilwoman B. S. Meggs to approve the minutes of February
27, 2006 Work Session as presented. Those voting in favor of the
motion were: Rivers, Meggs, Baker, Brooks, Hummer, Stallings
and Walton. Against: None. Motion carried.

3} COMMENTS FROM THE PUBLIC:

Mayor Foster called upon Deputy Clerk V. D. White to call the number of
speakers signed up to speak.

Ms. White called Ms. Miriam D. Dukes to the podium. Ms. Dukes spoke
regarding a bill for $30.00 resulting from a problem she had with a water line.

Ms. White advised that no one else had signed up to speak.
4} CLOSED SESSION:
Mayor Foster called for a motion to retire into Closed Session.

A motion was made by Councilman D. K. Stallings, seconded by
Mayor Pro Tem L. A. Hummer to retire into Closed Session for
consultation with the City Attorney as per NCGS 143-318.11(a)
(3). Those voting in favor of the motion were: Stallings,
Hummer, Baker, Brooks, Meggs, Rivers and Walton. Against:
None. Motion carried.

Upon the end of the Closed Session:

A motion was made by Councilman D. K. Stallings,
seconded by Councilwoman J. M. Baker to return to regular
session of City Council. Those voting in favor of the motion
were: Stallings, Baker, Brooks, Hummer, Meggs, Rivers
and Walton. Against: None. Motion carried.

5} CONSENT AGENDA:

Mayor Foster called upon the City Manager to read the items listed on the
Consent Agenda.

A motion was made by Councilman E. K. Rivers, seconded by
Councilman D. K. Stallings to adopt the following Consent
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Agenda. Those voting in favor of the motion were: Rivers,
Stallings, Baker, Brooks, Hummer, Meggs and Walton. Against:
None. Motion carried.

a} City’s Official Depository:

Approved the selection of RBC Centura as the City’s official depository for
banking services for the four-year period beginning May 2006.

b} Call for a public hearing:

Public Hearing to be held on Monday, March 27, 2006 beginning at 7:30
p.m. for consideration of RZ-02-06 by Eugene and Shirley Meads for 134+
acres on the north side of Halstead Boulevard Extension and adjacent to
Thunder Road from Agricultural A-1, and R-15 to Highway Business,
Apartment District and Residential R-10.

End of Consent Agenda

6} PUBLIC HEARINGS:

ay  Petition for Voluntary:

Mayor Foster declared the meeting into public hearing for consideration of a
petition for voluntary annexation of an 18.82+ acre parcel located on the south
side of Halstead Boulevard Extension and adjacent to Thunder Road. Since no
one wished to speak for or against the proposed annexation, Mayor Foster
declared the public hearing closed.

A motion was made by Councilman E. K. Rivers, seconded by
Councilman D. K. Stallings to adopt the following Ordinance
incorporating the 18.82+ acres into the City Limits of the City of
Elizabeth City with an effective date of April 1, 2006. Those
voting in favor of the motion were: Rivers, Stallings, Baker,
Brooks, Hummer, Meggs and Walton. Against: None. Motion
carried.

ORDINANCE #3061
TO EXTEND THE CORPORATE LIMITS OF
THE CITY OF ELIZABETH CITY, NORTH CAROLINA
EUGENE AND SHIRLEY MEADS (MURPHY PROPERTY)
18.82+ ACRES — SOUTH SIDE OF HALSTEAD CONNECTOR ROAD
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WHEREAS, the City Council has been petitioned under G. S. 160A-58.1 to
annex the area described herein; and

WHEREAS, the City Council has by resolution directed the City Clerk to cause
to be investigated the sufficiency of said petition; and

WHEREAS, the City Clerk has certified the sufficiency of said petition and a
public hearing on the question of this annexation was held at City Hall at 7:30
p.m. on the 13t day of March, 2006 after due notice by publication on the 31
and 8" days of March 2006; and

WHEREAS, the City Council find that the area described therein meets the
standards of G. S. 160A-58.1 (b), to wit:

ay The nearest point on the proposed satellite corporate limits is not
more than three (3) miles from the corporate limits of the City of Elizabeth City;

b} No point on the proposed satellite corporate limits is closer to
another municipality than to the City of Elizabeth City;

cr The area described is so situated that the City of Elizabeth City will
be able to provide the same services within the proposed satellite corporate
limits that it provides within the primary corporate limits;

d} No subdivision, as defined in G. S. 160A-376 will be fragmented by
this proposed annexation;

e} The area within the proposed satellite corporate limits, when added
to the area within all other satellite corporate limits, does not exceed ten percent
(10%) of the area within the primary corporate limits of the area within the
primary corporate limits of the City.

WHEREAS, the City Council further finds that the petition has been signed by
all the owners of real property in the area who are required by law to sign; and

WHEREAS, the City Council further finds that the petition is otherwise valid,
and that the public health, safety and welfare of the City and of the area
proposed for annexation will be best served by annexing the area described;

NOW, THEREFORE, BE IT ORDAINED, by the City Council of the City of
Elizabeth City, North Carolina that:
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SECTION 1. By virtue of the authority granted by G. S. 160A-58.2, the
following described non-contiguous territory, is hereby annexed and made part
of the City of Elizabeth City as of the April 1, 2006.

BEGINNING at an existing iron pin at the southern right-of-way of
Halstead Boulevard Extended, from said beginning point continuing
thence: S 02° 49" 43" E 1009.00 feet along and with the centerline of a
ditch, said ditch being the line of the property now or formerly Jesse E.
Wood as recorded in D. B. 574, PG 293 to a point at the intersection of a
ditch thence: N 63° 56" 43” W 321.59 feet along and with the centerline
of a ditch, said ditch being the line of the property now or formerly Lillian
Harris Simmons, Pasquotank County Parcel Identification Number 8903-
368431 to a point, thence N 74° 46" 43" W 314.22 feet along and with the
centerline of a ditch, said ditch being the line of the property now or
formerly Miles J. Brite Pasquotank County Parcel Identification Number
8903-269325 to a point, thence, the following courses and distances along
and with the centerline of a ditch, said ditch being the line of the property
now or formerly Miles J. Brite Pasquotank Parcel Identification Number
8903-174264 N 71° 54’ 43" W 453.49 feet to a point; thence, N 65° 21’
23" W 148.34 feet to a point, thence N 53° 16" 43” W 393.19 feet to a
point, thence N 73° 11’ 42" E 646.03 feet along and with the southern
right-of-way of Halstead Boulevard Extended to a North Carolina
Department of Transportation right-of-way monument, thence N 76° 21’
22" E 462.45 feet along and with the southern right-of-way of Halstead
Boulevard Extended to a North Carolina Department of Transportation
right-of-way monument, thence N 79° 43’ 27" E 51.61 feet along and with
the southern right-of-way of Halstead Boulevard Extended to a North
Carolina Department of Transportation right-of-way monument, thence N
82° 12’ 55" E 301.87 feet along and with the southern right-of-way of
Halstead Boulevard Extended to an existing iron pin, thence N 86° 48" 17"
E 5.65 feet along and with the southern right-of-way of Halstead
Boulevard Extended to the point of beginning. Containing 18.82+ acres.

Reference is hereby made to a map entitled “"Boundary Survey for Edward
W. Murphy, et als” dated September 9, 2005 and prepared by Hyman &
Robey, PC for more complete and accurate description.

SECTION 2. Upon and after the 1% day of April 2006, the above
described territory and its citizens and property shall be subject to all debts,
laws, ordinances and regulations in force in the City of Elizabeth City and shall be
entitled to the same privileges and benefits as other parts of the City of Elizabeth
City. Said territory shall be subject to municipal taxes according to G. S. 160A-
58.10.
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SECTION 3. The Mayor of the City of Elizabeth City shall cause to be
recorded in the office of the Register of Deeds of Pasquotank County, and in the
office of the Secretary of State in Raleigh, North Carolina, an accurate map of
the annexed territory, described in Section 1 hereof, together with a duly
certified copy of this ordinance. Such a map shall also be delivered to the
County Board of Elections as required by G. S. 163-288.1.

ADOPTED this the 13" day of March 2006

Charles L. Foster
Mayor

Dianne S. Pierce-Tamplen
City Clerk

b} Rezoning Application RZ-01-06:

Mayor Foster declared the meeting into public hearing for consideration of
Rezoning Application RZ-01-06 by Eugene and Shirley Meads to rezone 18.82+
acres of property on the south side of Halstead Boulevard Extension.

Planning Director J. C. Brooks advised that the applicants, Eugene and Shirley
Meads have requested a rezoning of 18.82+ acres of property on the south side
of Halstead Boulevard Extension from Agricultural which is Pasquotank County’s
zoning application to General Business. The site is currently vacant and is used
for agricultural purposes. The General Business zoned classification is primary a
district established to accommodate a wide range of retail businesses,
professional and personal services offices and limited wholesale uses. Single
family and duplex attached homes are not permitted in this General Business
zoning classification. The applicant has submitted his application proposal to
develop this site as commercial establishments. The Halstead Boulevard
Extension is a major arterial into the street and has limited accesses established
by the Department of Transportation. The joint Land Use Plan recommends this
section of the corridor as Mixed Use. The western end of US 17 and Halstead is
recommended for commercial and the area to the east of Forest Park Road and
Hughes Boulevard is recommended commercial. The Mixed designation
promotes a mixed land use pattern of traditional residential preferable single-
family detached and attached dwellings, duplexes multi-family as well as
institutional land use. The Land Use Plan also recommends that the
development potential of the majority of the land will be mixed use should be
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more long term than short term. Based on the permitted uses in the General
Business classification and the recommendation for various types of residential
development should occur in a mixed designation, the applicant submittal for
total commercial development the Planning Commission did not find this request
consistent with the Land Use Plan. Both the Planning Commission and the
Planning Staff recommend denial of this application. Ms. Brooks replied that we
have a text amendment that will be coming before you for the overlay district for
the whole corridor but this is preceding that text amendment.

Councilman J. B. Walton said that further back under Tab 2 you talked about the
proposed planning activity. We talked about 18.82 acres in one location and
then a proposed plan states that it is 134 acres and then there is Highway
Business 35 acres, apartment district 22 acres and residential 76 acres. Is this
considering the same parcel?

Ms. Brooks replied that this is two separate applications for two different parcels.
One is on the south side of Halstead and the other is on the north side. If you
add them together it would be 154 acres. This property was known as the

Murphy property.

Councilman Rivers said back when the purple and light purple were presented to
Council in October 2005, we had a discussion on that. If we can have the
minutes pulled from that meeting he believes at that time we thought that we
would be getting this back to us for consideration. That is when you made your
first presentation about the amount of commercial and things of that nature. We
had council at that time that basically had concerns with light industrial and you
said that we would get that back. Why have we not had that presented back to
us?

Mr. Olson replied that because right now you don't control the property. We
requested back in November that the County give us the property and have it
placed in the ET] where we have actual land use control. But we have no land
use control until we annex the property which we have done on this 18.82+
acres a few seconds ago. We now have land use control so now we can make
some type of decision. Prior to that we have no decision making capabilities.

Mr. Rivers said that Council had concerns at that time and now from his reading
that staff is going against it because of the fact that it was light purple. If it had
been purple like we talked about in that meeting then staff would have been
following Council’s orders or precedent for that Halstead Connector. Right now
you are telling me that staff is against it because it is light purple but you are
saying that it is out of our control so that is why we have not taken any action
on it.
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Mr. Olson said what staff has told you from the very beginning is that we believe
that there is an over allocation of commercial zoning not just along the corridor
but throughout the entire City right now. We have way to high a percentage of
our land use in the commercial zone classification which is not good for any
community and you have to look at the survivability of commercial property
within not just the Halstead corridor where we have roughly almost 600 acres of
commercial property that has vested zoning rights already rather it is through
our Tanglewood agreement and what the County has done or the rezoning that
we did on the McPherson’s 77 acre tract. That is why staff has been consistent
throughout his tenure here in saying that we believe there is an over allocation
of commercial zoning in this corridor.

Councilwoman Meggs said that one of the comments that she thought about and
have talked with different ones about is that she thinks one of the prettiest
places she has been is in Hilton Head, North Carolina. They started with just a
plain piece of land. They have some well-planned plans. There is commercial
and then there is residential and the planning that they did and how it looks is
well worth your time to go look at it. To see that every place that they have got
the residential areas they have made pools so that all the water run-off would go
into those pools. They all have lights and flowers for the entrance. It is
perfectly beautiful place and she feels like the same thing could happen to this
place as what is in that place and Williamsburg and several other cities that have
done some planning. She would like to see us put a moratorium on any zoning
until we get a plan and see what that plan is. She would like to see us table this.

Mayor Foster called upon Deputy White to call the persons to the podium that
have signed up to speak pro or con on this request.

Deputy White called Mrs. Shirley Meads to the podium.

Mrs. Shirley Meads stated that her husband and she are requesting the 18 acres
on Halstead Connector to be rezone from A-1 Agricultural to General Business.
This area is designated on your Land Use Map to be a Mixed Use. However, this
18 acres is not big enough to accommodate residential, multi-family and
commercial. This whole corridor into our city should be commercial. When
people are traveling on 17 they will get off for services such as hotels,
restaurants, buying things and purchasing goods. They are not looking for
housing. They are looking for services. There has already been a precedent set.
There is commercial on both ends of this corridor that this Council approved.
Why not the middle. She knows a number of businesses that would like to be on
this highway, but she does not know anyone that would want their home on this
busy highway. We can tell you what will be on this property but you do not know
what will be on the out parcel on each end that you have already zoned
commercial. She knows the Planning Board is concerned about not having the
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overlay district rules and regulations in place, but there are already lots of
regulations in place that will tell you what you can and cannot do on this
property. There will be preliminaries that will have to come before you. There
are a lot of different things that will have to come before you that you will have
to approve.

Deputy White called Mr. Jay Cutrell to the podium.

Mr. Jay Cutrell stated that his wife and he owned Turner’s Honda located on
Ehringhaus Street. He has been actively looking for several years for a piece of
property on the Connector. He would like to give a businessman’s approach to
this and what kind of luck and what not that he has had. There has been a lot
of talk about all this commercial property that is available but he doesn’t know if
you have done any pricing or looking and this commercial property that is
already in existence inside the City limits and out on the connector is very, very
expensive property. It is also controlled by just a few people. So far as a person
going out and trying to buy a piece of property to establish a business it is very
difficult. It is very limited and he needs to be in an area that there is traffic. He
has been looking for two and a half years now. He has been trying to work with
several people that have property along the connector and in town and has not
had a tremendous amount of luck. One thing that he needs is a little bit of
room. This 18 acres that he has proposed from the Meads is to purchase about
eight acres of it to locate his business out on the connector and that eight acres
would give him the opportunity to spread out a little. He understands that you
would like to have some control over what develops on the connector and he
understands that and he also plans on building an attractive nice looking facility.
He would like to think what he is going to bring to the connector would be a
positive thing. This little piece of property that we are talking about is bordered
by other land owners and by what he considers to be un-useable property
behind it because there is almost a canal ditch in there. This particular piece of
property is cut off from everything around it anyway. He does not see that
would develop into a residential situation and he understands a lot of the
property along the connector will eventually in some form or other be
commercial. He would like for you to take this and consider this as an
opportunity to develop this parcel to its highest potential.

Deputy Clerk White advised that concluded the number of person who signed up
to speak.

Mayor Foster called upon the City Manager for comments.
Mr. Olson said that he would like to apprise the Council that back in January of

this year, there was a change in the State Law that requires whenever you do a
rezoning whether you approve it or deny the rezoning you must do a findings

Page 9 of 27



resolution. You cannot just approve or disapprove it or deny it unless you give
certain reasons for that. When City Staff gives you a recommendation it does
meet the statutory guidelines that was put into place in January. If you decide
to not go with city staff’'s recommendation then we will need to briefly draft a
resolution of findings after that motion is made.

Since no one else wished to speak for or against the proposed rezoning, Mayor
Foster declared the public hearing closed.

A motion was made by Councilman E. K. Rivers that we accept
the rezoning of the 18.82 acres parcel located on the South Side
of the Halstead Boulevard Extension and adjacent to Thunder
Road. Councilman D. K. Stallings seconded the motion.

Mayor Pro Tem Hummer said that she thinks that Councilwoman Meggs brought
us a very legitimate concern. As soon as we got into our discussions about that
corridor she remembers one of the concerns was to having a Land Use Plan in

place. She thinks that we should table this until we get that Land Use Plan first.

Councilman Walton asked the City Manager what recourse the petitioners would

have if we deny it. Do they have a time frame that they can bring it back to the
board? And, if we approve it what happens? Is it a closed deal? This is the first
time he has heard about findings since January. He knows that we have rezoned
a lot of properties and we didn’t have to do anything.

Mr. Olson replied that is @ new change in the State Law that staff learned about
when we attended the Essentials of Municipal Government School in Nags Head.
We had received nothing in our publications notifying us. The resolution can be
very simple and there is nothing that you may put in the finding resolution that
can be held against you in a court of law. There is a certain provision in State
Statute that preempts you from being sued over what is included in the findings
resolution. That doesn’t mean you can't be sued for other things. Under the
City’s UDO if the City Council denies the rezoning, the petitioner cannot bring it
back for a period of one year.

Councilwoman Meggs said that she wants to say one more time that she thinks if
we do this one section that we are opening a can of worms with there being no
real plan and she just doesn’t believe that one person has more power than the
whole city does or all the people that would be affected by this. She just feels
like that is what we are asking by this motion.

Councilwoman J. M. Baker said that she would just like to comment on the over

abundance of commercial space that we already have not only on the corridor
and if we continue adding more commercial space out there we are hurting our
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inner city as well as hurting our future development on that corridor. She went
around and made a list of places that she could find that are empty right now
that we need businesses in within our City or will need. The old Wal Mart we will
need to fill. The old Davis Hardware place. The old Perry Glass Building and the
Boys Club. We have new commercial going up where Pepsi was. We have some
empty stores downtown. We have the old Boss Sawyer place, Rich Square;
WalGreens is coming out where Winslow was. There is so much available
commercial right now in town why are we looking at building more commercial
out of town. It just makes no sense.

Councilman Rivers said when we have the overlay once the property is zoned
they still have to bring that back before TRC. We are not approving where they
can go out and put a building. They have to present a site plan to TRC. This
does not give a person the opportunity to build tomorrow. What this gives a
land owner is the opportunity to start working on a preliminary plat of what they
would like to go on their piece of property and after that it still has to come back
before City Council. We have an overlay district that will be coming forth that we
will have the opportunity to set whatever type of vision that this Council sees
forth on the Halstead Connector. We are not just allowing them to build. We
still will have this in place prior to building on that road and once that occurs
after that point they still have to concur with whatever we set as the overlay
district. So, we are not putting the cart before the horse. We are just giving the
landowners the opportunity to start shopping. That way if a person is interested
they still have to present a preliminary plat for that area. We will have the
overlay district in place prior to us receiving the TRC or before we receive the
preliminary plat. This just gives the opportunity for people to actively solicit
businesses and then we are talking about the closing. If businesses on
Ehringhaus have the opportunity to move to other locations which will cost more
and things of that nature, then their site becomes available and small businesses
that would like the opportunity to go to Ehringhaus would have the opportunity
to go there. He thinks that it is one of those things when people have the
opportunity to move up everyone benefits. When you need parking and things of
that nature you just don’t have it on Ehringhaus Street. He thinks that is why we
need to move forward with this and not table it. If we were approving the
preliminary plat then he would agree to vote to table it until we get the overlay
district. This has to come back before Council. All we are doing is going through
the zoning.

Councilman Walton said that he knows that this is one of the tracts that need
rezoning, but in total how many tracts and acres would there be commercial
from Mr. Meads if we vote to accept all of these commercial sites. If he had any
land on Halstead he would be like anyone else that has property there he would
want some of his land to be commercial also.
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Mr. Olson replied that it would be roughly fifty-five acres. That includes the
north and south sides but at this time we are only considering the south side.

A substitute motion was made by Councilwoman J. M. Baker to
table this item. Mayor Pro Tem L. A. Hummer seconded the
motion. Those voting in favor of the motion were: Baker,
Hummer, Brooks and Meggs. Against: Rivers, Stallings and
Walton. Motion carried.

cr Approval of resolution approving financing team and making certain
findings with respect to the issuance of multi-family housing revenue
bonds (Walker Landing Apartments), Series 200:

Mayor Foster called upon City Manager Olson for comments.

Mr. Olson introduced Mary Nance Rusher, who is the City’s Attorney and
Katherine Putman and Judy Core. He called upon Community Development
Officer S. Anderson for comments.

Mrs. Anderson said that as many members of the Council may remember back in
August 2005, Integra Development Partners approached the City about
participating in a tax exempt development bond deal from North Carolina
Housing Finance Agency to acquire and rehabilitate Elizabeth City Manor I and II
apartments. The City of Elizabeth City would act as the issuance of the tax
exempt bonds estimated at approximately $4, 650,000. The issuer typically
receives 1% issuance fee which in this case would be approximately $46,500.
Additionally, City staff has negotiated with Integra to cover additional costs to
issue the bonds. The City Council approved a resolution on September 12, 2005
giving preliminary approval to issuance of the revenue bonds. Integra
Development has recently received notification of approval from the North
Carolina Housing Finance Agency. Now, Integra must follow the process to close
on the deal, which will take approximately six months for approval before
construction may begin. The City’s responsibility will include the Public Hearing
tonight to adopt the findings resolution, then approval of the final documents in
April or May. The entire six months process will require the City and Integra
Development to follow all applicable guidelines of HUD, IRS and LGC. Elizabeth
City Manor I & II is a 155 unit property that was built in two phases in the early
1970’s. Section I was originally financed with HUD Section II 221 D-3 Loan and
100% project base assistance. Section II was originally finance with an R-D 515
Loan and also had 100% project base assistance through HUD. Integra
Development is currently rehabilitating a similar unit in Edenton. The financing
team will consist of Hunton & Williams Bond Counsel, Charter Municipal
Mortgage Acceptance Company or its related company designee would be the
purchaser, Nixon Peabody, Purchaser’s Counsel; Blanco Tackabery Combs &
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Matamoros would be the Borrower’s Counsel and US Bank Trust Company would
be the Trustee. Elizabeth City Manor I & II would be renamed Walker Landing
Apartments.

Since no one signed up to speak for or against the proposed resolution, Mayor
Foster declared the public hearing closed.

A motion was made by Councilman E. K. Rivers, seconded by
Mayor Pro Tem L. A. Hummer to adopt the following resolution
approving the financing team and making certain findings with
respect to the issuance of multi-family housing revenue bonds
(Walker Landing Apartments), Series 2006. Those voting in favor
of the motion were: Rivers, Hummer, Baker, Brooks, Meggs,
Stallings and Walton. Against: None. Motion carried.

RESOLUTION #3061
APPROVING FINANCING TEAM AND MAKING
CERTAIN FINDINGS WITH RESPECT TO THE
ISSUANCE OF MULTIFAMILY HOUSING
REVENUE BONDS (WALKER LANDING
APARTMENTS), SERIES 2006

WHEREAS, Integra Development Partners LLC, a North Carolina limited
liability company, or an affiliated or related entity (the “Borrower”), has
requested the City to assist in financing a portion of the cost of the acquisition
and rehabilitation of a multifamily residential rental project currently known as
Elizabeth Manor Apartments, consisting of approximately 155 units and located
at 1003 Walker Avenue, in the City of Elizabeth City, Pasquotank County, North
Carolina (the “Development”); and

WHEREAS, the City has previously agreed to exercise the powers of a
housing authority under NCGS §160A-456 and Chapter 157 (collectively, the
“Act”) and to assist the Borrower with the financing of the Development;

WHEREAS, the City finds that the financing of the Development through
tax-exempt bonds will ensure that the Development will continue to be operated
as low and moderate income housing;

WHEREAS, the Borrower has requested the City to issue bonds that will

be sold directly to Charter Municipal Mortgage Acceptance Company (the
“Purchaser”), which is a qualified institutional buyer;
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WHEREAS, the City proposes to issue its Multifamily Housing Revenue
Bonds (Walker Landing Apartments), Series 2006 in an amount not to exceed
$4,750,000 (the “Bonds");

WHEREAS, the North Carolina Local Government Commission has
requested the City to make certain findings with respect to the Bonds consistent
with Section 159-153 of the North Carolina General Statutes;

WHEREAS, notice of a public hearing held this day was published on
February 27, 2006 in The Daily Advance and such hearing has been held by the
City Council, as evidenced by the Certificate and Summary of Public Hearing
attached hereto as Exhibit A;

WHEREAS, the Borrower has requested that the City approve its
selection of the following financing team members for the issuance and sale of
the Bonds, on the terms and at the fees set forth in the Bond Purchase
Agreement (the “Bond Purchase Agreement”) between the Borrower, the City
and the Purchaser, and in the other documents relating to the financing,
providing for the issuance and sale by the City and the purchase by the
Purchaser of the Bonds and in the financial information provided to the City with
respect to the Bonds:

Bond Counsel: Hunton & Williams LLP

Purchaser: Charter Municipal Mortgage Acceptance
Company or its related company
designee

Purchaser’s Counsel: Nixon Peabody

Borrower’s Counsel Blanco Tackabery Combs & Matamoros,
P.A.

Trustee: US Bank Trust Company

WHEREAS, based upon information and evidence received by the City, it
has determined to approve the Borrower’s request;

NOW, THEREFORE, The City Council of the City of Elizabeth City, North
Carolina does hereby resolve, as follows:

1. The above financing team for the issuance of the Bonds by the City
is hereby authorized and approved.

2. The City hereby finds that the financing is necessary and expedient

to further the City’s purpose of promoting low and moderate income housing in
the City of Elizabeth City, North Carolina and that the acquisition and
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rehabilitation of the Development proposed by the Borrower are necessary and
sufficient to accomplish the City’s purposes with respect to the property involved.

3. The City hereby finds that the Borrower has demonstrated that the
amount of debt to be incurred in connection with the Development and the
financing thereof and the fees to be paid in connection therewith are sufficient
but not excessive for the purpose of acquiring and rehabilitating the
Development.

4, The City hereby finds that based on the approval of the application
for volume cap and tax credits by the North Carolina Housing Finance Agency,
and the commitment by the Purchaser to purchase the bonds (the
“Commitment”), the Borrower has demonstrated that (i) it is financially
responsible and capable of fulfilling its obligations to make loan repayments and
other payments under the Loan Agreement between the City and the Borrower
(the “Loan Agreement”), which will provide the funds to pay principal and
interest on the Bonds, and (ii) the Development will generate sufficient revenues
to make loan repayments and other payments under the Loan Agreement, to
operate, repair and maintain the Development at its own expense and to
discharge such other responsibilities as may be imposed under the Loan
Agreement. The City further finds that based on the Commitment, adequate
provision has been made for the payment of the principal of, redemption
premium, if any, and interest on the Bonds, and the operation, repair and
maintenance of the Development at the expense of the Borrower.

5. The City hereby finds that the use of the proceeds of the Bonds for
a loan
to finance the costs of the Development and for the other purposes stated above
will accomplish the public purposes set forth in the Act and hereby approves
such use of proceeds.

6. The City Council hereby approves the issuance of the Bonds for
purposes of Section 147 of the Internal Revenue Code of 1986, as amended.

7. This Resolution shall take effect immediately upon its passage.

Charles L. Foster
Mayor

Dianne S. Pierce-Tamplen, MMC
City Clerk
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7} REGULAR AGENDA:

ay Electronic Surveillance Equipment:
Mayor Foster called upon Police Chief W. J. Anderson for comments.

Chief Anderson stated that as a result of a request from the Sawyertown
Community Watch Group, the ECPD conducted a study to determine the
feasibility and the effectiveness of implementing a video surveillance system in
the neighborhood to disrupt and deter criminal activity in this neighborhood. He
went over the extensive study and it was determined that the implementation of
a video surveillance system in this neighborhood would require the purchase of
approximately forty (40) surveillance cameras at a cost of approximately
$200,000. There would also be an initial equipment costs for installation and
additional software needs. The total approximate cost would be $250,000 plus
or minus $30,000. It would also require training police officers to view the
monitors to ensure that reasonable suspicion and probably cause existed to stop
a suspect. Since the physical presence of an officer is required to make a
physical arrest the more practical application of a surveillance system would be
to ensure that an officer was performing surveillance duties in the neighborhood
close enough to immediately make a physical arrest or stop. The Elizabeth City
Police Department staff recommendation is to not implement a video surveillance
system within the Sawyertown Community based on the costs of the system and
the overall results that this program would produce. They are also
recommending that in lieu of implementing a video surveillance program that the
department and city would benefit more by the addition of two new drug agent
positions.

Mayor Pro Tem Hummer stated that she thanks the Chief for pointing out the
pros and cons of this type of program. Throughout his comments she hears that
“you can't do this alone”, you have people sitting in the back row and half-way to
the front who constantly place their lives in danger by going out and confronting
these people that are on their front door steps. They have indicated a
willingness to work with the police department by requesting a pilot program on
these surveillance cameras. In 1993 as a citizen she asked former Chief Herman
Bunch for help and established the Community Watch Group. Crime Prevention
Officer Lt. Frank Kutchins was appointed to work with this group. Then we have
had three more chiefs and now Sawyertown Community Watch is back to square
one on community policing. She is well aware of all the hard work that will go
into this. She has been fighting with these people for thirteen years and you
can't tell her anything about the problems over there as she knows it is tough to
patrol. All your efforts have helped but for you to say that you don't think it will
work, it works in cities like Raleigh and Fayetteville. Perhaps we can scale this
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back so that it doesn’t cost $200,000 but she proposes a pilot program with
using the surveillance cameras and that they be moved from neighborhood to
neighborhood and then we will not have to worry about that displacement as
much. When we get Sawyertown cleaned up we can move them to other areas.
She cannot in all conscious vote for two additional officers. If you have police
officers on foot now in our neighborhoods she certainly doesn’t see them. Our
bicycle patrol is almost non-existence and it was only after she went to the City
Manager a number of times that these drug raids took place. That was fine and
it really worked well that night but what do you do tomorrow. She thinks that
we need to honor these people. She would like to suggest that we take the
$200,000 or whatever it cost out of the Electric Fund. That fund belongs to the
people. They pay their hard earned money into the Electric Fund and they pay
their taxes. They have just as much constitutional right as the drug dealers and
the prostitutes. She puts the following motion on the floor and she hopes that
Council will support it.

A motion was made by Mayor Pro Tem L. A. Hummer, to scale
down the surveillance cameras but to participate in a pilot
program using surveillance cameras in the Sawyertown area with
the funds being taken from the Electric Fund.

Councilman Brooks said that he has been listening to what is being said and he
feels that part of the problem deals with rental units. Do we have anything in
place that will deal with the rental situation? He doesn't think to displace them
from one place to another is a good idea because somewhere down the line
there has to be a partnership between the residents and the police but he wants
those in the Third Ward to understand he is not a law enforcement officer. If
you see some activity happening in front of your house, call the police. It is not
his job to be a policeman. The other night eight citizens came by his house at
10:00 p.m. They should be able to get up with the police department and not
have to come by his house. They know more than our police department.

Chief Anderson said that his presentation was too basically to talk about
alternatives rather than enforcement. He thinks the police department has done
a tremendous job in the areas of enforcement but he thinks that we need to look
at other areas to solve this problem. We support the residents as well but to
answer your question about the rentals his whole approach was to look at
opening the doors for some type of revitalization of where we get more home
ownership into the community thus taking care of the rental situation.

Councilwoman J. M. Baker said that she wished she had the answer to solve all
of the crime in all our neighborhoods but she hates to think that we are going to
spend $200,000 on video equipment and we have to take someone off a beat to
sit and watch the operation of the cameras. She thinks that we need to think
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this through a lot more instead of just throwing cameras at the problem. She
knows as well as anybody about the rental problems that we have in this
community but she can tell you she has seen a lot of rental houses being sold to
a lot of people that may not have been able to buy a house before are now
qualifying. Some of our slum lords are letting go of their property. She doesn't
know if they just don’t want to fix them up or it is just too costly or what. She is
afraid she just can’t support the camera thing.

Councilman E. K. Rivers said that when the Pennsylvania Crime Watch made
their presentations the Chief did a great job of addressing the situation. He feels
that is important to the group and to hear what you are asking for. He thinks it
ultimately comes down to dollars and cents. The Chief is asking for two new
agents and the proposal is for $200,000. He wants to know how much do we
have to spend to help to solve the problem. We have two ways to get to the
problem. We need to meet with these residents and come up with a pilot
program. We as council must remember that we will have to give you the funds
to implement the program. He feels that the Chief, the residents and Ms.
Hummer should set down and work this out.

Councilman J. B. Walton said that we did make a commitment to those citizens
that came before us with a plea for help. There has to be some pros to the
surveillance cameras. He knows that in the education setting when students find
out there are cameras that may be looking at them, it cuts down on discipline.

If you look around town you will see empty police cars. You say it is working but
he does not know. It probably deters some kind of breaking the law, but when
the people find out there is no one in those cars they still do what they have to
do to satisfy them. We may not have to use the full $200,000 and we may not
need forty cameras. He does not feel that the civil rights of a person would be
broken if we are moving it from place to another. That will tell you right there
that you are not targeting one certain group. If that certain group keeps
showing up we can keep taking pictures of them and doing what you have to do.
You need to come up with some pros to help that community. We have
committed ourselves. We need to make a decision and stay with it until we work
it out.

Chief Anderson said that he thinks that he presented the pros in the earlier part
of his presentation. His position is if the Council wants to agree to put up the
surveillance cameras, the Elizabeth City Police Department will give it a 100% to
support the monitoring of them or whatever we have to do. His presentation
was that this criminal element cannot be solved by the police or the community.
It must be solved by the police, community and government. That is what needs
to be done. His presentation was to bring some other alternatives other than
enforcement. Yes, they have problems in Sawyertown, yes the cameras might
be one possible solution, but he also thinks that we need to look at the
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alternatives as well. We need to look at the privacy issue. We need to look at
the civil rights issues. We need to look at other areas because frankly like he
said and he is not opposed to the cameras he just wants to make sure if we do it
we do it right so that we don’t have any other issues with it. But, he does think
that we need to look at the big picture and that was part of his presentation.

Councilwoman Meggs said that she would love to support Mayor Pro Tem
Hummer’s motion but yet she has listen to the Chief and she thinks that it is
bigger than putting cameras on people. She does not think that $200,000 in
cameras is going to make that much difference. She does think with the police
presence it can make a difference.

Councilman Brooks said those of us that live in neighborhoods that do not have
that element on the outside looking in doesn't really understand the seriousness
of the problem. As he listened to the Chief he said that he has experience from
where he came from as far as what has been effective and what hasnt. He
knows that it is our decision as Council to come up with something to be
implemented, but when you have a chief with the experience that he is telling us
about, we should listen to him when making our decision. We have to do
something.

Mayor Pro Tem Hummer said that her motion was to scale down the cameras on
whatever it takes on a scale down version or whatever it would take to safely
and efficiently do this. She does not know the figures. But as Mr. Rivers said,
come back with the final plans to implement this pilot program.

Councilman J. B. Walton seconded the motion. Those voting in
favor of the motion were: Hummer, Walton, Brooks, Meggs,
Rivers and Stallings. Against: Baker. Motion carried.

b} Mobile Police Sub-Station:

Police Chief W. J. Anderson stated that in the late 1990’s, the Police Department
had a mobile trailer donated to use in neighborhoods that were experiencing
higher crime rates. Since the donation of this trailer, it has become in a state of
disrepair. The roof of the unit was leaking which caused extensive damage to
the ceiling as well as mold problems. The paint is peeling and there are holes
that have been punched in the side of the unit. Two of the windows are broken.
The skin of the unit is very thin as evident by the presence of several bullets
holes and dents left by concrete blocks that were thrown at it. Staff is
reluctantly recommending purchase of a new mobile police sub-station in the
amount $5,000 and placed at the original location of Cypress and Harney
Streets. However, there are a couple areas of concern. One is zoning.

Planning has expressed concerns reference to setting precedent by placing this
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type of unit on a parcel where there are no other structures. By placing a unit
on a parcel with existing structures the issue of setbacks could be a concerned.
The other issue is staffing issues. Like the cameras, he would prefer to have our
officers on the streets verses setting in a building. We encourage our officers to
be visible through our park and walk program, community contacts and be
responsible for their assigned areas. Our current enforcement efforts have been
very successful and he believes the community has noticed a difference. The
bottom line is he does not feel that this is a solution to the ills of Sawyertown or
the Pennsylvania Crime Watch community. He feels the strategies and the
enforcement actions outline in his previous presentation will be more productive.
However, if Council approves the recommendation, the Elizabeth City Police
Department will utilize the unit as needed.

Mayor Pro Tem Hummer said that here again she has a question. Why when
originally the Pennsylvania Crime Watch Group came to us and asked for a trailer
to be placed on the church’s property and they even said that they had
volunteers that would help, why would you just totally disregard the people in
the Pennsylvania Avenue Crime Watch by putting one trailer in Sawyertown?
That is the perception that the people are getting. The trailer sat on that lot that
has no construction on it for a long time. We are City Council and we can
handled the set backs. We can do whatever it takes. She thinks the whole thing
with this issue is to do what it takes to help people. You have a church that is
probably thinking about moving out of the neighborhood because they are tired
of prostitutes sitting on their front steps. The people in that area are tired of
their children coming home from school having to walk amongst the prostitutes
and drug dealers. They said that they would volunteer. If you want one in
Sawyertown, then let’s put two in. One on the Church’s parking lot and one in
Sawyertown. She bets Council can arrange the setbacks in a situation like this.

Councilman Brooks said that we need to go back to our Mission Station. When
we talked about the quality of life, what do you do as Council? The people have
come to us complaining about reduction in their quality of life. They bring
possible solutions. They might work or they might not work. We say ok, we
hear you, we feel your pain but we aren’t going to do anything about it. That is
not fair. It really hurts when people come up here and are talking about their
children walking in the mist of prostitutes and drug dealers. Everyone in
Sawyertown is not bad. What we have to do is to let the ones that are trying to
do right to help them have a qualify life and get rid of the ones that say this is
the way it is going to be. If we can’t make decisions for our citizens then why do
we even exist?

Councilman Rivers said that it is the recommendation of staff to purchase a
mobile unit; we just need to add one to it.
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Councilwoman Meggs suggested that the ones that are going to work on the
surveillance cameras to work on this project also and see if we can’t come
together with a consensus

A motion was made by Mayor Pro Tem L. A. Hummer, seconded
by Councilman E. K. Rivers to purchase two mobile units placing
one in Sawyertown and and the other one on Queen Street on
the Church’s property. Those voting in favor of the motion of
were. Hummer, Rivers, Baker, Brooks, Meggs, Stallings and
Walton. Against: None. Motion carried.

cr Agreement with Elizabeth City Neighborhood Association to purchase 709
Herrington Road:

Community Development Officer S. W. Anderson said that this is consideration to
purchase property located at 709 Herrington Road from Elizabeth City
Neighborhood Corporation. The house at this location was acquired and
rehabilitated through the use of Hugh Cale Revitalization Strategies Grant funds.
Staff is proposing to lease the property to Tabernacle of Faith Outreach Center to
be used as Homeless Shelter for Women and Children. The property will need
DCA approval. Staff has discussed this with the DCA representatives and received
a favorable response. In fact, DCA feels this will present an excellent
opportunity for a larger number of low to moderate residents to benefit directly
from the use of CDBG funds and the Hugh Cale Revitalization effort. The project
arrangement would include the City purchasing the property from ECNC over a
four year period at a purchase price of $58,822.21. The difference between the
purchase price and the appraised value will be given to ECNC as a credit toward
the $50,000 owed to the City. The staff is recommending approval of the
purchase agreement with ECNC for 709 Herrington Road under the following
terms and conditions:

1} ECNC provides a clear title to the property.

2} The City is granted a special use permit for the property.

3} Execution of a long term lease agreement with Tabernacle of Faith
Outreach Center for the property

4} City enters into a sub recipient agreement with Tabernacle of Faith
Outreach Center.

5} Purchase price of $58,822.21.

A motion was made by Councilwoman J. M. Baker, seconded by
Mayor Pro Tem L. A. Hummer to approve the purchase agreement
with ECNC for 709 Herrington Road with the above terms and
conditions. Those voting in favor of the motion were: Baker,
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Hummer, Brooks, Meggs, Rivers, Stallings and Walton. Against:
None. Motion carried.

d} Loan Reduction for Elizabeth City Neighborhood for Tabernacle of Faith
Qutreach Center:

Mayor Foster called upon City Manager Olson for comments.

Mr. Olson stated that this is a companion item of the above one. It basically
deals with the sale of the property. As Ms. Anderson alluded the property is
owned by the ECNC. The appraised value of the property is $91,000. The issue
of why it had to be broken up this way is because the $58,822.21 is considered
under CDBG and DCA guidelines as program income. This means those funds
are restricted. The property itself does have a marketing value of $91,000.

Community Development Officer S. W. Anderson stated that this is a
consideration to reduce the current balance of $50,000 loan owed to the City by
ECNC. The City would purchase 709 Herrington Road from ECNC to be used for
the Homeless Shelter. The project arrangement would include the City
purchasing the property from ECNC over a four year period at a purchase price
of $58,822.21. The difference between the purchase price and the appraised
value would be given to ECNC as credit which comes to $32,177.79. ECNC
currently has a balance of $48,694.57 owed on this loan which with these
arrangements would reduce the balance owed to the City to $16,516.78. ECNC
currently makes quarterly payments of $900 for the loan. The loan reduction
arrangement is contingent upon approval of the purchase and the conditions and
terms associated with the sale.

A motion was made by Councilwoman J. M. Baker, seconded by
Mayor Pro Tem L. A. Hummer to approve the loan reduction
arrangements between the City of Elizabeth City and Elizabeth
City Neighborhood Corporation of $32,177.79 with a remaining
balance of $16,516.78 to be in paid full through quarterly
payments. Those voting in favor of the motion were: Baker,
Hummer, Brooks, Meggs, Rivers, Stallings and Walton. Against:
None. Motion carried.

e} Withdrawal of Sub-Recipient from Hugh Cale Revitalization Strategies
Grant:

Community Development Officer S. W. Anderson stated that Northeastern
Community Development Corporation has advised the City that because of the
size of the proposed project site at 524 South Road Street, it has been
determined after a survey that this lot will not accommodate a 5,000 square foot
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community resource center, therefore they have decided to withdraw from the
project. For the City to complete the project we must acquire the adjoining lot at
520 South Road Street. City Staff has made contact with the son of the owner
and feels that an agreement can be met. Due to the lack of time remaining and
availability of qualified sub-recipient organizations, the City will need to build the
center and lease it to a third part who will offer the required programs to low to
moderate income residents.

Councilman Walton said that he will go as far as to say that there are still some
sub-recipients that are still interested in being involved with this grant.
Whenever there are so many messy things going on that some of them just
backed off because they felt that they were not getting City support. That is his
understanding as time has passed. He doesn’t know if anyone else sees it
differently. We have to sit around the table with the thought that we are going
to work this thing out. You know when we had the up-set bid that showed that
a person was interested, but we never even listened to that person. Things have
changed over time. We need to work with people. Don't close doors on people
because it ends up that the City will have to build it?

A motion was made by Councilman E. K. Rivers, seconded by
Councilwoman B. S. Meggs to accept the letter of withdrawal
from Northeastern Community Development Corporation and
authorize City staff to take all necessary actions to construct the
Community Resource/Training Center as part of the Year Three
Hugh Cale Revitalization Strategies Grant. Those voting in favor
of the motion were Rivers, Meggs, Baker, Brooks, Hummer,
Stallings and Walton. Against: None. Motion carried.

f} Lease Agreement with Tabernacle of Faith Outreach Center:

Mayor Foster called for the pleasure of Council regarding the lease of residential
property located at 709 Herrington Road as a woman and children’s homeless
shelter. Tabernacle of Faith is proposing to operate the facility through grants,
support from area churches, fundraising activities and support from private
donors. Tabernacle of Faith Outreach Center will supervise the shelter through a
long term $1.00 per year lease with the option to purchase.

A motion was made by Councilman D. K. Stallings, seconded by
Mayor Pro Tem L. A. Hummer to approve the $1.00 per year lease
with Tabernacle of Faith Outreach Center for 709 Herrington
Road with an option to purchase. Those voting in favor of the
motion were: Stallings, Hummer, Baker, Brooks, Meggs, Rivers
and Walton. Against: None. Motion carried.
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8} COMMENTS AND INQUIRES ON NON-AGENDA ITEMS:

Mayor Foster called upon the City Manager for comments.

City Manager R. C. Olson stated that he wanted to remind Council that we will
have our fist budget meeting next Monday night and hopefully we will have the
budget document to you by Thursday. He will be happy to meet with any
member of Council who has any concerns before we present it. He is not sure of
what the location will be right now because of the renovations downstairs we
have been forced to bring some of our facilities upstairs.

Mayor Foster called upon Councilman E. K. Rivers for comments.

Councilman Rivers said that he wanted to remind Council that the Police Athletic
League would be soliciting members for the next Police Academy. The cost is
$25.00 and those that don’t have the money to let him know. He also believes
that Parks and Recreation had three individual winners in Edenton during the
Eastern Athletic Conference.

Mayor Foster called upon Councilwoman J. M. Baker for comments.

Councilwoman Baker said that she just wanted to state that she is not opposed
to Crime Watch Groups by the way that she voted earlier. She was confused by
the way the motion was going as she thought that we were just going to buy the
cameras automatically. She supports all of our Crime Watch Groups.

Mayor Foster called upon Councilman M. E. Brooks

Councilman Brooks said that he had no comments at this time.

Mayor Foster called upon Mayor Pro Tem L. A. Hummer for comments.

Mayor Pro Tem Hummer said that she would like to thank Councilman Rivers for
keeping Council abreast of matters concerning the Airport Authority. She would
also like to thank each council member tonight no matter which way you voted.
She knows that we have taken a giant step in honoring our mission statement of
trying to make the quality of life the same for everybody all over town. She
looks forward to working with any council member that would like to help in
planning this project.

Mayor Foster called upon Councilman D. K. Stallings for comments.

Councilman Stallings asked the City Manager if we could have a police officer at
the Community Watch meeting in the Third Ward. We haven’t been having one.
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He would also like to ask when we begin to consider the name for our new
training center to consider his Mother, Dorothy Stallings and Mrs. Leola Morgan
who both served on Council.

Mayor Foster called upon Councilwoman B.S. Meggs for comments.

Councilwoman Meggs said that she wanted to say that we had several police
officers at the Riverside Crime Watch and had a very interesting program. While
we are talking about the program, Eric Weatherly our Public Utilities Director
gave a wonderful presentation today to about thirty ladies that were at her
church. She was very proud of his presentation. Also, she wanted to thank the
Chief and his staff for the presentation and wonderful walk through that we had
the other day. We got to see everything in that police department. Also, she
thanked Rich for getting us to Nags Head for the League of Municipalities and it
was Tony, Anita, Dianne, Rich, Mayor and herself that went to the meeting. She
learned a lot and really enjoyed it.

Mayor Foster called upon Councilman J. B. Walton for comments.

Councilman Walton stated that he would like to thank the City for supporting his
Aunt that celebrated her 100" year birthday this past Saturday. He is sure that a
lot of things have changed since 1806 and she has had a nice quality of life. He
hopes that when he turns 100 that the quality life has gone above what we have
now. It can happen. One thing he would like to mention is that the TRC and
Planning Commission can give us an opinion but ultimately we will be the ones
that will have to make that final decision. We need to be clear on the things that
we are voting on because later on up the road it will come back on us.

Mayor Foster said that under his report he would like to say that Councilman
Stimatz who is absent tonight is in Washington, DC. We were there this
weekend together. The meeting for the League of Cities for Mayors and Council
Members from all over the United States was there. It is a four day meeting
going on until Wednesday. He wants you to know that he learned a great deal
in two days and the information was on target and it was something that the City
will benefit from. On Wednesday, they will go to Capital Hill and he will be doing
that by telephone. He would also like to say for those of us that went to Nags
Head for three days that was a very informative three day. Whenever there are
meetings that we can learn something then we need to go. He has learned that
especially from a Mayor’s point of view that if you want to get those grants
monies whether it be federal or state you cannot do it by sitting in your local
office. You have got to get out here and visit your General Assembly and your
federal representatives. He was also in Raleigh about three weeks ago for
another meeting. He just wants you to know that he has wheels will travel. He
is going to be out there and he wants you to know he is not out here for
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pleasure or anything of that nature. He is out here to make contacts that he
hopes will pay off in bringing about some grants and some federal and state
monies. He is determined to represent you well when he is out of town.

9}

CLOSED SESSION (2):

Mayor Foster called for a motion to retire into Closed Session.

A motion was made by Councilwoman J. M. Baker, seconded by
Councilwoman B. S. Meggs to retire into Closed Session for
consideration of acquisition of land owned by Mrs. Lennie Riddick
and located at 520 South Road Street as per NCGS 143-318.11(a)
(5); Consultation with the City Attorney in order to preserve the
attorney-client privilege as per NCGS 143-318.11(a) (3) and
consideration of Closed Session Minutes as per NCGS 143-
318.10(e). Those voting in favor of the motion were: Baker,
Meggs, Brooks, Hummer, Rivers, Stallings and Walton. Against:
None. Motion carried.

Upon the end of Closed Session

10}

11}

A motion was made by Councilman D. K. Stallings, seconded by
Councilwoman J. M. Baker to return to regular session of Council.
Those voting in favor of the motion were: Stallings, Baker,
Brooks, Hummer, Meggs, Rivers and Walton. Against: None.
Motion carried.

CLOSED SESSION ITEM:

A motion was made by Councilman D. K. Stallings, seconded by
Councilwoman B. S. Meggs to proceed with the acquisition of
land as discussed in Closed Session. Those voting in favor of the
motion were: Stallings, Meggs, Baker, Brooks, Hummer, Rivers
and Walton. Against: None. Motion carried.

CLOSED SESSION (3):

A motion was made by Councilman J. B. Walton, seconded by
Councilman E. K. Rivers to retire into Closed Session for
discussion of personnel as per NCGS 143-318.11(a) (6). Those
voting in favor of the motion were: Walton, Rivers, Baker,
Brooks, Hummer, Meggs and Stallings. Against: None. Motion
carried.
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Upon the end of Closed Session.

A motion was made by Mayor Pro Tem L. A. Hummer, seconded
by Councilman E. K. Rivers to return to regular session of Council.
Those voting in favor of the motion were: Hummer, Rivers,
Baker, Brooks, Meggs, Stallings and Walton. Against: None.
Motion carried.

12} ADJOURNMENT:

Mayor Foster called for a motion to adjourn.
A motion was made by Councilman E. K. Rivers, seconded by
Councilwoman J. M. Baker to adjourn the meeting. Those voting
in favor of the motion were: Rivers, Baker, Brooks, Hummer,

Meggs, Stallings and Walton. Against: None. Motion carried.

Mayor Foster adjourned the meeting at 10:15 p.m.

Dianne S. Pierce-Tamplen, MMC
City Clerk

Charles L. Foster
Mayor
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